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This Outline study course in Mr.rxian economics 
is offered as a help to instructors of study 


classes on the first volume 


Marx’s "Capital 


It may also prove to be of value to students of 
such classes. The Outline attempts nothing 


than 


suggest 


to eliminate a 


,ount 


elaborations by the instructor in each session 


as well as in the study course as a whole. The 
Outline has already proved to be of some value 
in classes on Marx's "Capital" arranged by the 
Groups of Council Communists in the United 

States, and it is hoped that others may also 

\ 

* 

benefit from it. 









SESSION ONE 


t 


Before proceeding with. Session One the class should be 
organized and the following reading assignment given: 

Author’s Prefaces to the first 
and second editions; Editor’s 
prefaces to the first English 
Translation and to the fourth 
German Edition (Kerr Ed.) 


The ultimate aim of Marx in writing "Capital” was to 
lay bare the economic law of development in modern 
sooiety. He discerned the dialectical development of 

the contradictions in the capitalist system of production and 
was able therefore to analyze scientifically the manifold 
forms of capital, from its cellform - the value concept, to 
its most intricate financial ramifications. 

It is known that "Capital" is an application of the dialect¬ 
ical method of thinking to Economy. Marxian dialectical 
materialism has four principles: 


1. Think concretely, for everything is conorete. 

2. Everything must be studied in its movement and 

development, for everything ohanges continually. 


3 . 

4 . 


Wherever contradictions appear, it is necessary 
tc soe their unity. 


Wo must sc ok the contradictions in the processes 
of nature and socioty, for ovorything is put into 
motion by contradictions. 


Nothing is at a standstill. There is nothing static in 
naturo, society or men. Socioty has its own laws which change 
constantly. Each positivo has its nogativo ; oach thesis has 
its anthtlhosis . Dovolopmont takos place through the noga- 
tion of both: 

pcs i t i vo.noga t iv e 

thosis.antithesis 


This process illustrates the negation of negation , cut of 
which develops something now: this is caliod tho synthes 
which incorporates tho material facts of thosis and ™ 
antithosis, though now in different form. 

The process itself illustrates tho turnover from quantity 
to quality. 


















* TP * - 



Thesis: Capital 

Ant it has is: Wag© lab or 
Synt basis: Conxaunism 

The quantitative growth of the olass struggle brings about the 
revolutionary change to the new sooiety where there are no 
capitalists and no wage laborers but free and equal producers* 
Communis? thus is the synthesis* 

The capitalist olass claim there is only a quantitative dif¬ 
ference between the rich and poor - "Some people have more 
money than others*" But this quantitative difference implies 
also a qualitative difference: the capitalist olass is the 
eaqploiter, the workers the exploited* (Explain and illustrate)* 


Quantitatively, one stone is but a atone, one hundred stones 


may allow the 
proportions of a 


may comprise a wall and then ten thousand stones 
building of a house* From the quantitative 
hundred stones and ten thousand stones may evolve the qual¬ 
itative aspect of wall and house* Sooiologioally. a hundred 

rebellious men are not a 


» Sooiologioally, 

enace to the capitalist class; a 


hundred thousand rebellious men, 
tute a revolut ionary force. 


on tko contrary, may const! 


Marx found the motive power of sociological development in 
the olass contradictions to be the product, manifestation and 
the changing activity of the development of the productive 
forces* 


In laying bare the economic laws governing capitalist produc¬ 
tion, Marx’s procedure is twofold: first, he isolates in its 
order eaoh important feature of the productive process; seoonfl. 
he retraces his steps; that is, his analysis of the isolates, 
weaving into his pattern all minor yet essential factors and 
develops in this way a "complete pioture" of the capitalist 
system of production. "From the o one ret e to the abstract to 
an understanding of the oonorete." 


A thorcugh understanding of the real nature of capital is ar¬ 
rived at only by a scientific' analysis of capitalism* How¬ 
ever, this is not an easy task, for many factors; important 
and unimportant, obscure the value-form of human labor in cap 
italist production* Only a knowledge of the inner laws that 
determine the present social system’s development will enable 
us to see through the smoke screen cf capitalist ideology* 


Beading Assignment: 
Literature Suggestions: 


Chapter I, ’’Capital" (pp 41 to 55). 
"The Scientific Method cf Thinking - 
An Introduction to Dialectical Mater- 
ialism*" By Edward Conze (Chapman and 
Hall, Ltd* London, W. C* 2, 1935), 

"Anti-Duhring" by Frederick Engels, 
(Chas* Kerr & Co. Chicago 1935)* 











SESSION TWO 


Recapitulate v<ith a short talk proceedings of Session One. 


0 OMIvIODITIES 


"The wealth of those societies in which the capitalist mode of 
production prevails presents itself as an immense accumulation 
of commodities, its unit being a single commodity, ©ur inves¬ 
tigation must therefore begin with the analysis of a commodity 
(p. 41). 

Wh at is a commodity ? 

"A commodity is, in the first place, an object outside us, a 
thing that by its properties satisfies human wants of some 
sort or* * another. The nature of such wants, whether, for In¬ 
stance, they spring from the stomach or from fancy, makes no 
difference. Neither are we here concerned to know how the 
object satisfies these wants, whether directly as means of sub 
sistence, or indirectly as means of production. Every useful 
thing, as iron, paper, etc. may be looked at from the two 
points of view of quality and quantity." (pp 41-42). 

At the same time, every useful thing contains both use fralue 
and exchange value. 

"Use values become a reality only by use or consumption: they 
also constitute the substance of all wealth, whatever may be 
the social form of that wealth. In the form of society we are 
about to consider they are, in addition, the material deposi¬ 
tories of exchange value." 

* 

Exchange value, at first sight, presents itself as a quanti¬ 
tative relat ion, as the proportion in which valuers of one sort 
are exchanged for those of another sort, a relation constantly 
changing with time and place." (pp 42-43). 

As use values commodities differ in quality; as exchange 
values commodities differ in quantity. 

One hundred pairs of shoes may be exchanged for an' automobile. 
No matter what may be the use value of a commodity, it can be 
exchanged with another commodity. The quantitative relations 
enable the exchange. 

There are use values that have no exchange value, such as air, 
virgin soil, ocean water, etc. but there exist no exchange 
values that do not have use value. However, as soon as human 
labor is applied to air, the forests, ocean water, these also 
become exchange values . 

m 

Commodities were in existence before capitalist society. But 













% 


tnly after the ciroulatiar of commodities had attained a certain 
degree of development in society could real capitalist production 

develop. 

Articles in the Indian village were not exchanged on a capital¬ 
ist "basis because they were not produced for the market. What¬ 
ever surplus the natives had in their community they exchanged. 
This method of exchange, barter , was the starting point of cap¬ 
italist development. 

Commodity preduction - the capitalist mode of production — is 
for exohange, for sale, for the market. Its representatives do 
not aim to produce the produots for their personal use but rather 
to realize their value in the exchange* (Illustrate). 


Exohange values imply a quantitative relation, such as 


Cne ton of coal for 12 pounds of tea. 


This exohange implies 
plained by the bodil 
ooal and tea are uni 


equality, 
sub stan ce 
but 


yet this equality cannot be 
of coal or tea. As 



hange 


_ as pe values, 

ues they are alike. 


"The valid exohange value of a given commodity expresses 
thing equal. Exchange value, generally, is only the mode 
expression, the phenomenal form of something contained in 
yet distinguishable from it." (p 43). 

Assume that one ton of coal equals 12 pounds of tea. 


some 

of 


it 


t 


"What does this equation 
different things there 
common to both . The two 
third which in itself is 
of them, so far as it is 
ducible to this third." 



tell us? 
ts in euu&l 


It tells 


that in two 


things 


ms 


uan tities something 

ore be equal t o a 
neither the one nor the other. Each 
exchange value, must therefore be 
(p. 43). 



m 

This third common "something" has nothing to do with the 
natural property of commodities. 

The exchange of commodities is evidently an act .characterized 
by a total abstraction from use value. 


"If we leave out cf consideration the use value of commodities 
then they have only one oommon property left: that of being 
products of labor ." 

If we make abstractions from their use value we see in the pro¬ 
ducts of labor no longer material things, such as a house, table, - 
bflok, eto., but only the thing that is oommon to all: human 
labor in the abstract . 

It is labor in general, regardless of its special form of ex¬ 
penditure that is the substance of exchange value. 

Y* 

# 

t ^ 



















A quantitative relation expresses the fact that equal quan¬ 
tities of labor are embodied in - as we assumed above - one 
ton of coal and 12 lbs. of tea. As the quantity of labor la - . 
measured by its time - expenditure, v/e assume the following 

equation: 


1 ton coal .. 5 hours 

12 lbs • tea .5 hours 

# 


If labor time is to serve as measurement, then it must have as 
its basis the labor time which in general is required for the 
production of a given commodity. 


The labor time of an individual counts as exchange value only 
in so far as it is the labor time necessary in society. The 
labor time of all individuals computed gives the average, or, 
as Marx calls it, the socially necessary labor time. 

"The introduction of power looms in England probably reduced by 
one-half the labor required to.weave a given quantity of yawn 
into cloth. The hand-loom weavers, as a matter of fact, con¬ 
tinued to require the same time as before, but the value of 
their product fell to less than one-half of its former value.” 

(p,46)• 

Therefore: Commodities in which equal quantities of labor are 
embodied, or which can be produced during the ssme time, have 
the same value. 


But from the point of. use value the product must be socially 
necessary, too# otherwise it could not be exchanged (cu g. hats 
out of style, etc.). 


As values, commodities are only definite masses of congealed 
labor time. 


The value of a commodity remains constant if the labor tiine re¬ 
quired for its 
changes with 


production also remains 
every variation in the 


constant, 
pr od uc 


but the letter 


Lvity of labor 


Example: 1 ton of coal .......... 5 hours (constant) 

12 lbs. of tea ... 1 hour ‘ 


In this case the equation would be: 

1 ton of coal . 5 hours 

BO lbs of tea .......... 0 hours 

The twofold character of the labor embodied in commodities. 

T-- r-—-— ... ~. r .^ ^ ^ ^ 1 I ■ ^ II — < ^ M • ■ I III ■ 

"At first sight a commodity presented itself to us as a complex 
of two things - use value end exchange value, later on we saw 
also that labor, too, possesses the same twofold nature." 
(p.48). j 

ft 

Let us assume two commodities, 1 coat and 10 yaods of linen. 
Assume that the coat has twice as much valuo as the. linen: 

- 5 - 



















linen equals 1 value 
ooat n 2 values 


Bee&use ooat and limn are two qualitatively different use 
values, they therefore represent two different kinds of labor, 
namely, tailoring and weaving * 


Were these two oommodlties nbt qualitatively different, not 
produced by labor of different quality, they oould not stand to 
eaoh other in the relation of oommoditieS• (Coats are not ex- 
changed for coats)• 


One use value is not exchanged for another of the tame kind* 

"Division of labor is a necessary oondition for the production 
of commodities, but it does not follow conversely that the pro¬ 
duction of oommoditieS is a necessary oondition for the divi¬ 
sion of labor* In the primitive Indian village there is 
social division of labor without production of commodities* 
••.Only suoh products can become commodities in regard to eaoh 
other, as result from different kinds of labor, eaoh kind being 
carried on independently and for the account of private 
in di vi duals* n 


A commodity is a combination of two elements, matter and labor* 
"Labor is the father and earth is the mother*" (Wm* Petty). 

* 

If one ooat represents one day of labor; then two coats repre¬ 
sent two days of labor. With the development of the produc¬ 
tivity of labor we might produce two coats in one day. 

■ 

"An increase in the quantity of use values 
is an increase of material wealth." 

* 

"Nevertheless, an increased quantity of material may correspond 
to a simultaneous fall in the magnitude of its value* This an¬ 
tagonistic movement has its origin in the twofold character of 
labor." 

SUMMARY 

Every commodity has a twofold charaoter’: 

Use Value - Exchange value 

The natural form - The form it has in capitalism. 

w 

The value oan only manifest itself in the sooial relation of 
oonmodities: that is, commodity to oommodity. 

Reading assignment: pp. 56 to 96. 

m 
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The fo rm of v alue or excha nge v a lue . 

We have seen that a commodity's value is embodied in the 
commodity itself. Under capitalism this value is expressed in 

the money form. 

re must, therefore, trace the genesis of the money form. 


Following Marx’s method we deal first with 


20 yards of linen are worth 1 coat. 

n The whole mystery of the form of value lies hidden in this 
elementary form. Its analysis is our real difficulty." p. 56 


A) The Elementary or Acoldental form of value 


nen equa 



The two poles: Relative form and Equivalent form . 

It is not possible to express the value of linen in linen. 20 
yards of linen equal 20 yards of linen is no expression of value. 
The value can only be expressed in relation to some other com¬ 
modity, e. g. 20 yards of linen equal 1 coat• 


Here the value of the linen is crystallized in the coat. 
The coat becomes the equivalent to measure the value. 


In this formula we express the value of the 20 yards of linen 
but we cannot express that of the coat. The equation, however, 
implies that the same quantity of value substance is embodied 

in both, namely labor time. 


"The body of a commodity that serves as the equivalent figures 
as the materialization of human labor in the abstract and is at 


the same time the product of some specifically useful concrete 

This concrete labor, therefore, becomes the medium for 

“ - p. 67 


labor 


expressing abstract human 


tt 


Relative form: 20 yards of linen - 1 coat 

Equivalent form: 1 coat - 20 yards of linen. 


The elementary form of value is the earliest form under which 
a labor product appears as a commodity. 


* 


B) The Total or Expanded (Extended) form of value: 

T coat 

or 10 lbs• tea 
or 40 lbs. coffee 

20 yards of linen or 1 quarter of corn 

or 1 ton of coal 
or 2 ounces of gold 
etc . 


















Hers the comparison of the linen's value is extended. Instead 
of a single equivalent, as in the elementary form of value, we 
now have a heterogeneous mas? of different equivalents. The ex¬ 
tended expression”of value is only the multitude of single or 

elementary expressions. 

The next higher form of value is 

C) The general form of value ! 

10 Its. tea 
40 lbs. coffee 

1 quarter of corn each - 20 yards of linen 

1 ton of coal 

2 ounces of gold 
etc • 

Both the earlier forms of value, the elementary and the extended 
are unfit to do more than merely present a commodity's value as 
being distinct from that commodity's use value. 

In the general form of value, the values of all commodities not 
only appear as qualitatively equal 5 they also appear as compar¬ 
able magnitudes. 

In our example one single commodity (the 20 yards of linen) 
that is excluded from the rest, becomes now the universal 
equivalent• 

The universal equivalent form is a form of value in general and 
can be assumed by any commodity . 

"The particular commodity, with whose bodily form th6 equiva¬ 
lent is thus socially identified, now becomes the money 
commodity, or serves as money." (p.80) 

If gold replaces the linen, we get 

D) The money form of value : 

1 coat 

10 lbs• tea 

40 lbs. coffee each - 2 ounces of gold 

1 quarter of corn 
1 ton of coal 
etc • 

Gold has assumed the function of the "universal equivalent." It 
is now money and embodies, like all other commodities, crystal¬ 
lized labor. To produce 2 ounces of gold requires here in our 
assumption as much labor time as the production of 20 yards of 

1inen• 

The simple commodity equivalent form is therefore the germ 
of the money equivalent form. 






The Fetlafcism of 0ommodit ic-s . 

"A fetish is a material object, supposed to possess powers cap¬ 
able of bringing to successful issue the designs of the owner." 
(V/ebster's Dictionary). 

'Why does Marx speak of the fetishism of commodities? 


Regarded as a use value there is nothing mystical about a com¬ 
modity; it is plainly the joint product of labor and nature. 


.Neither does the mystery come from either of the two factors of 
the commodity's value - qualitative and quantitative labor. 

The mystery lies in the commodity's condition of being a com¬ 
plex of use value and value. 


First, the equality of one kind of labor with another is not 
expressed as such equality, it is expressed only as another kind 
of equality. 

Second, the quantity of embodied labor time is not expressed as 
suc'h quantity, it is expressed only as another quantity. 

"The products of labor beoomo commodities because the relation 
of the individual labors of the producers to the sum total of 
their labor is presented to them as a social relation, exist¬ 
ing not between themselves but between the products of their 
labor." (p. 85). 


"It is only by being exchanged that the produots of labor 
acquire, as values, one uniform social status, distinct from 
their varied f orms • of existoncc as objects of utility,. TJcis 
division of a product into a useful thing and a value becomes 
practically important only when exchange has acquired such an 
extension that useful artloles are produced for the purpose of 

being exchanged, and thoir character as value has therefore’ to 

be taken into account, beforehand, during production." (p, 84). 

* ” t * ^ ^ * /* * 

*• | * - * 1 

* * 

The fetish character of commodities disappears immediately when 
we considor wealth production which is not the production of 
commodities, '■ 


Robinson Crusoe knew nothing of value. He recognized useful 
articles only. To him the means of production were merely in¬ 
struments of labor, 

Y *,/« « 

* -I • , % 

* i 

The same basic laws will be valid in the Communist Society. 

T < IL W •. * - * *" ‘ * 


Read oarefully Section 4, pp 81 to 96, Literature 

TiVrm /»+•♦•. I a " T-Vi n Manvlsn T?«nrtnm1 ft Hf» f>n V* 1 YYn . *7R fcn 


; W. H. 

Emmott's "The’Marxian Economic Handbook" pp.‘ 78 to 90; "^Jhat 

" Published by International Council 
Instructor to assign two members to spoak 
Four Value Forms; (2) The Fetishism of 
,ng Assignment for Session Four pp 96 to 162, 


ommunism 

■p # 

C or rc s pondc no e • 


briefly on (1) 
Commodities 


f 
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CESSION FOUR 

# i» w» 

# # 

n 

The Process of Exchange 

In the process of exchange there are necessary not only the com¬ 
modities which are to be exchanged but also the corrmodity own¬ 
ers • 


Commodities, therefore, stand to each other in a private property 
relation. 


4 

To the owner, the commodities possess no immediate use value; 
to him they possess only value which he hopes to realize 
through exchange* 


Commodities are non-use values to their owners, 
to their non-owner3. 


and use values 


Hence, commodities must be realized as values before they can 
become use values, but at the same time they must be use values 
because only as such are they exchangeable. 

For the owner of a commodity exchange in first a simple 
private transaction, second a social transaction of a general 
character. 


Ttoothe owner of a commodity every other commodity is, in 
relation to his own, a particular equivalent, and consequently 
his own commodity is the universal equivalent for all others. 
This applies to all commodity owners. 

Commodity exchange, however, requires a universal equivalent. 
Gold, because of its comparative rarity as well as durability 
and metallic substance, was made the universal equivalent: gold 

became money. 

Money, or the Circulation of Commodities. 

iq jmf iLa ,~ 1 iri j ffrf—n r t^lh; jnc 1 ' Hi -- - ^ 

’’Throughout this work, assume, for the sake of simplicity, gold 
as the money-commodity.” (p. 106) 

In thi 3 , as also in the following sentence, Marx emphasizes 

once more that gold la merely a commodity. 

* 

”Money, like every other commodity, has to express the magni¬ 
tude of its value relatively to otfcrr commodities. Its value 
is determined by the labor time required for its production and 
is expressed by the quantity of any other commodity that costs 
the same amount of labor time.” (p. 106, abridged quotation). 

Gold enables all sorts of commodities to express and to compare 
their values. 
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We already know what determines the value of gold. ; How¬ 

ever, money is merely an imaginary form whose price depends en¬ 
tirely upon the kind of metal that is money. It could be either 
gold, silver or copper; or all three at the same time as long as 
the ratio between them remains stationary. 

The desire to avoid fluctuations in the ratio brought about a 
fined "standard of price." This standard of price was adapted 
from the pre-existing "standard of weight," for example, two 
ounces of gold equal~one pound sterling of silver, (The standard 
Roman pound developed into the modern English pound sterling). 

As measure of value, and as standard of price, money is different 
and has different functions. 

■h 

As measure of value it is labor time converted into gold; as the 
standard of price it is a fixed weight of metal. 

As measure of value it converts labor time into gold; as standard 
of price it measures that gold. 

Variations in the value or price of gold do not affect its func¬ 
tion as a standard of measurement. No matter how the value of 
gold varies, the proportion of different quantities of the metal 
remain constant. 

« 

A change in the value of gold does not interfere with its func¬ 
tion as a measure of value. If the value of gold drops, so does 
the value of other commodities because the productivity of labor 
does not occur in one field of production only. 

When the value of gold (or price of money) remains constant and 
the other commodities rise in their value, or when the value of 
gold drops and the value of other commodities remain constant, 
then we have a rise in the price of commodities, (It is, of 
course, assumed here that price is equal to the value and truly 
represents it). 

Under their money names commodities lose every trace of their 
value relation. 

The question "What is money?" can briefly be answered thus: 

1) Money expresses the value-price of commodities, 

2) Money is a part of the metal that acts as the standard of 

price. 

Circulation 

* 

"’■hen once a commodity has found a resting place where it can 
serve as a use value, It falls out of the sphere of exchange into 
that of consumption. But the former sphere (exchange) alone in¬ 
terests us at present, tfc have, therefore, now to consider ex- 








J 


chantre from a formal point of view to investigate the change of 
form”or metamorphosis of commodities vjhich effectuates the social 

circulation of matter» M (p. 117) 

Fe must realize that commodities (use values) stand opposed to 
money (exchange value) but that both, as commodities, are units 

of use value and value « 

■ 

The metamorphosis takes place in the market. 

A weaver for example converts his 20 yards of linen into 2 
dollars, and then he converts it into a 2-dollar bible. 

The linen underwent two separate conversions, via - 

jjP 

m 

linen - 2 dollars * bible 

The metamorphosis of the linen is complete. The weaver sold in 
order to buy.” 

This process is indicated by the formula C - M - C 

The actual result was— 

C ommod it y for C ommod it y 

it 

or simply c ------ C 

Let us consider the first metamorphosis, or sale. 

Commodity- Money 

The social division of labor which turns products into 
commodities also enforces the conversion of those commodities 

into monoy. 

The weaver, for example, unable to find a bible owner inter- 
ested in exchanging his bible with 20 yards of linon, must sell 

his linen in order to be able to buy the bible. 

J) 

* 

The first phase of the metamorphosis (the sale) is immediately 
linked with the second phase (the purchase). 

Monoy - Commodity 

The weaver purchases for hia 2 dollars the bible. 

As seller be exchanged his commodity with gold; as buyer he ex¬ 
changed his gold with a commodity. 

At the starting point- the commodity (linen) was not a use value 
to the owner, but at the finishing point it -was. 

m 

The metamorphosis is complete. 
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The total of all the different circuits constitutes the 
GIROTLATION OF COMMODITIES. 

Here is the -difference between barter (exchange of product with 
product) and the circulation of commodities. 

By barter both commodities go out of existence after the trans¬ 
action of exchange. 

In the money circulation the money always remains in the hand of 
some person. 

In the process - Linen - Honey - Bible - first the linen steps 
out of circulation and money steps into its place, then the 
■bible goes out of circulation and again money t3kes its place. 
Marx says: "Circulation sweats money from every pore." 

It is, of course, childish to follow: Because every purchase is 
a sale and every sale a purchase, that by this process v/e have 
an equilibrium of soles and purchases. No one can sell unless 
he has a buyer, but no one is forthwith bound to buy because he 
has just sold. He can keep the money and can wait to buy as he 

pleases. 

If the interval in time between the two complimentary phases of 

the complete metamorphosis of a commodity becomes too great, 
there is a possibility for a crisis. 


Read page 128, 6th line from above. 
How much money is needed? 


Marx: "The quantity of money functioning as the circulation 

medium is equal to the sum of the prices of the commodities di¬ 
vided by the number of moves made by coins of the same denomina¬ 
tion. This lav/ holds generally." (p. 135) 

If the money is only the reflex of circulation, then it will 
grow with the rapidity with which'Commodities exchange their 

forms. 

The total quantity of money functioning during t given period 
as the circulation medium in determined, on the one hand, by the 
sum of the prices of the circulating commodities, and on the 
other hand* by the rapidity with which this process C-M-C goes 

on. 

Coins and Symbols of Value 

There are coins and bullions. The only difference between them 
is the shape. To ma ke coins is t h e business o f the state . The 
weight of the coins are fixed by" Taws . 

V/hen in circulation the coins wear away. So the function of 
gold becomes completely independent of the metallic value of 
that gold. Therefore even things without value, like paper 
notes, can serve as coins. Only insofar as paper money rep¬ 
resents gold it is a symbol of value, and a means of circulation 

Assignment: (1) The process of exchange, (2) The circulation 

of cormiodit ies . Read pp 163 to 196. 
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The Trenaforaation of Money into Capital 

__ p ^ 

* * 

The circulation of commodities is the starting point of capital. 
Money is the first form in which capital appears. 

(The money of the merchants la the 16th century). 

The simplest form of circulation of commodities was: 


C-M-C or 

i 

a 

Selling in order to buy . 

But along side with this form we find another: 

Money - Commodity - Money 

I 

M- C - M 

or the transformation of money into comnodities and the change 
of commodities back into money. 


Buying in order to sell . 

M —— C C --M 

The result is: M ———M (Money for Money) 

If we buy for &100 two thousand pounds of cotton and sell it 
for $110, then we have exchanged $100 for S110. 

m 

• It would be stupid to exchange -^100 with $100 in the process 

K-C -M. 

H-C-M must have as the result the exchange of less money for 
more money . 

Simple circulation: C»M~C started with a sale and ended with 
a purchase. 


THE CIRCULATION 0? MONEY AS 
ENDS tITH A SALE. 


CAPITAL BEGINS 


rr ITH A PURCHASE AND 


In the first case the starting point and the goal are 
commodities. In the second, they are money. 


In the first, the medium of exchange was money, in the second 
it is commodities. In the first case money is in the end 
converted into a commodity, it is spent once end for all. 


In the form M-C-M the buyer lays 
seller he may recover money, 
he only advanced it. 

UWMT H . ff T ir - - ■ ■ ■ ! ■ I * — - 


out money in order that as a 
He did not spend his money. 
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The leading motive in this process is more exchange v alue* 

The man who bought two thousand pounds of cotton for $iOO and 
sold it for ^110 reached this form of exchange: M -- C — M* 


M* equals M pl’J 
110 " ' 100 " 


M 

10 


These additional 10 Marx calls Surpius Valle (S) 

This movement converts money into capital. 

Two thousand pounds of cotton are still two thousand pounds of 
cotton, nothing has changed. But the $100 are now $110, or: 

M-M* = 110 

100 10 

In the course of this process the possessor of money becomes a 
capitalist. 

The expansion of value M --- M 1 is the subjective aim of every 
capitalist. 

M - C -M 1 


is therefore in reality the general formula of capital as it 
appears in the sphere of circulation. 

But previously we studied: the equivalent for all commodities 
is the labor time socially necessary for its production. 

V f e did only recognize the exchange of equivalents. 

And where equality exists, there can be no gain. 

If we exchange equivalents, then even if one commodity is ex¬ 
changed above its value, another must be exchanged below its 
val ue ,~”b ufc "Fhe value as a whole would remain the 3 a me. 

¥here is nos urplus^^vaTue . 

Circulation does not bring surplus value. 

You cannot produce capital in the sphere of circulation. 

How then is it possible to buy coisnodities at their value and 
sell them at their value and still create a surplus? 

This is th e problem; 

In order to gain surplus value the capitalist has to find a 
commodity that creates more value than it possesses. 

This commodity is labor- power which is for sale on the market. 


m 
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Labor power is the comv.odity the worker brings to the market. 

To do so, his labor power must not have any us e value to him but. 
only exchange value, ' ' * 

ft , * * 1 ( 

This is why capitalism needs FREE LABORERS. 

* ** t* • * 

What does this mean, Free laborers? 

Nature does not produce on the one side owners of commodities or 
money and on the other men that possess nothing but their labor 
power. This is the result of historical development. 

m 

The value of labor power is determined, as is the case of every 
other commodity, by thp labor time necessary for its production 
and reproduction. 

The value of labor power resolves itself into the value of a de- 
flinite quantity of the means of subsistence. It therefore varies 
with the value of th6se means. 


If six hours are necessary to produce the necessities for the 
production and reproduction of the worker, then six hours are 
daily necessary for the production of. labor power. 


If six hours social labor are incorporated in three dollars then 
three dollars express the value of one day of labor. 


MODIFICATION OF THE GENERAL LAW 




The consumption of labor power is at one and the same time the 
production of commodities and of surplus value. 


Speakers’ Assignment: 1) Transformation of Money into 

Capital• 

2) Buying and Selling of Labor Power. 


Reading Assignment: 


pp. 197 to 255 

The Production of Surplus Value. 
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1J 


3 ) 


4 } 


6 ) 


10 ) 


QUESTIONS 


Jrcai what two angles do we have to look at value? 
Use value and exchange value. 






2) ihe twofold character of value is determined by 


Quantity and Duality. 


.<hat does quantity represent, and what does quality represent? 
qu antity equals exch ange value, and quality equals use value. 


i»j.u 3 1 every exchange value have use value? Yes . 


5) Lust every use value have exchange value? 


No. 


.ihat kind of value is’ represented by the bodily material 
form of a commodity? Use. 


7) Wnat kind of value expresses a social relation? Exchange 

8) Capitalist production is production for exchange value. 


9) i/nat is the measurement of exchange value? 


labor time. 




what kind of labor do we deal with as the measurement? 


Simole. abstract. 


11) 7/hat effect has the development of the productive power in 

relation to valu2. Increases use value and decreases 


14) 


16) 


17) 


19) 


exchange val ue. 

12) The production of 5 tons of coal takes 5 hours of labor; 

the production of 1C yards of linen takes 1 hour of labor; 
Then we exchange 6 tcn3 of coal with? (5C) yards of linen 

1.5) what is the value form of all commodities? The money form. 


Is • 


20 yards of linen = 20 yards of linen, a value ex¬ 


pression? 


Sc. 


15) Is: 20 yards of linen = 1 coat, 


a value expression? Yes 


* * 

J-n what position does linen stand here to coat? Eelative 
value• 


13 the coat the eouivalent form? 


Yes . 


16) How is the liner measured? ->y its relative value to the 


coat. 

An equivalent for all commodities becomes the medium cf 
exchange, and is then? Univers al medium. 
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2C) The universal equivalent ia? 


Lion jy. 


21) Aucney i3 the? 


22 ) 

23) 


25) 

26) 
27) 


30) 

51 ) 

32) 

33) 

34) 


56 ) 

37) 


36) 


42) 


" he n we s pe ak 


cx 


Universal equivalent* 
money we speak of? 


Geld 


Dees a change 
a standard of 


in the value 
measurement ? 


24) The standard of 


? 


geld is: 


of gold affect 

Nc_. 

Its height * 


its function as 


If one quarter cf wheat costs : ^15, then yl5 i3 only the name 
for a certain ..... weirht of gold* 

If vl5 expresses the value cf one ounce ox gold, then we 



change one quarter cf wheat for 


one ounce cf go 



Because: to produce one ounce cf gold we needed the same 

amount of labor time as for tns production cf one Quarter 

cf wheat. 


26) dimple circulation is expressed by the formula: C - M 


Beilin.?,- in order to 


• * 


29) Licney is here the 


4 • 4 • 


Q 

U v iwunuu. w — — 

... buy * 

medium °f exchange , t o make C-H—C 

possible 


Is hoarding of money necessary? 


Yes. 


7 ’ r* ; 

JVi — — 1*. 


The capitalist form of circulation is; 

Tne result is II - C 


T ! 1 

Lx 



starting point and the goal 


Buying in order tc sell . 

In capitalist circulation tx*» ..,»«* 

are: ilcney» Licney is here the . capital * 

l'he circulation cf money as capital has as a starting point 

and goal: . Honey * 

The money is here not spent, it is only advanced * 


35) *>100 buy 2000 lbs 



for yllC. 




cott on, 


and this cotton is again sold 

The ten dollars are then 

surplus val ue • 


1 

iii 4 


Can there be a surplus by the exchange cf equivalents? 


Nc 


Can a surplus be gained in the 


s ohe re 


of circulation? 


No. 


Cl 


In order tc obtain 
commodity on the 
re ceives . 

39) This commodity is 


surplus value 
market that . 


the capitalist has tc find 
.* 2 ives mere value than it 

ii,-ji WMiU ■ l» W 'ii i 11'ii ’""i s$i^hb»i^hr 


labor. 


40) The value of labor pGwer is determined by the reproduction 


cost» 


41) Does it differ nere with any ether commodity? No. 


Ii 6 hours of social labor are incorporated in yS, and #3 
are enough to produce and reproduce the labor power cf a 
worker, then the value cf one day is expressed by ..... 


•> 


3 .- 
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C T'V* 


The reading assignment for the last \?eek covered 53 pages, 
from p. 197 to p. 255. We had two speakers assigned: they 
will deal with the subject discussed in the last session. 


The first speaker will illustrate ‘’The Transfornation of Money 
into Capital." The second speaker will elaborate on "The Buy¬ 
ing and Selling of Labor Power." 

# 

.Make necessary corrections. Repeat the important points and 
then introduce the new chapter. 


THE PRODUCTION OF 


O T 


JR PL US VALUE 


The capitalist buys labor power in orddr to use it, and labor 
power in use is labor itself. 

What the capitalist makes the laborer produce is a particular 
use value, a specified article, a commodity for the market. 
Labor is, in the first place, a process in which both men and 
nature participate. 


Man sets his body in action to appropriate from nature what he 
needs for his specific wants. 


Human labor is different from labor of other species. 

A spider makes a good net, and a bee a good cell, but what 
differentiates human labor from this is the fact that a human 
being creates his work in his imagination before he erects it in 
realit yl Mature' gives man only trie raw material for his work. 
This raw material is at the same time the material for the tools 
man needs. 


Franklin defines man as a tool making animal . 

If we want to understand the past, we not only have to seek for 
the bones of the fossils, but the past of society can best be 
understood by looking at the tools tfchat wore used. 

It Is not the articles made, it is how they are made , and by 
what instruments that enables us fo distinguish different 
economic periods. They show us at the same tine the social 
condition under which labor was carried on. 

ft"- 

(Illustrate with the pyramids in Egypt, the cabins, the 
Empire State Building, etc.). 
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Products "are not only results 


but a]so essential conditions 


of labor because one follows the other. 


'•L'he 


means of production in tile capitalist society'are: 
Haw materials", all the ways and means of transportation, 

and tools. 


machines 


\p- 


A machine as well as i 
of labor are useless. 

It will decay: iron rusts, wood rots away 
Aabcr has to give them liie. 


11 other things which do not serve the purpose 


*1 


1 




* 

jlN 

f: ■ ’ 


t 

It I 
4 
t 


■n 


l 




Let us follow a capitalist in ills transactions. 


he buyes labor on 


the market. He also buys the means of pro¬ 


duction. Then he consumes the labor power 


***** 


The laborer works under tne control of the capitalist; the 
capitalist takes care that the work is done properly so that 
the means of production are not spoiled or wasted. 


The product belongs to the capitalist; 
tne worker. 


not to the real producer, 


The labor process is a process between things that the capitalist 
has purchased and things that have become his ~property . 

The capitalist produces u:e values: 3hces, hats, etc. 

His aim, however, is to produce not only use values, but com¬ 
modities; net only use value but value; not only value cut sur 

* 4 1 f ■ % 

plus value, (remember: u —- ^ ** ) 

Therefore, the process must be one of creatins s urplus value . 


„e know tnat the value of each commodity is determined by the 
Quantity of labor expanded cn and materialized in it, by the 
wo;rking time necessary,unuer given social conditions ,for its pro¬ 
duction. l’his rule holds good, too, under the capitalist mode 

oi oduction for surd us value. 

* r 

Let us say a capitalist uas an end product of 10 Jos. of yarn* 
u e have to find out what quantity of labor is realized in it. 

•iiu-ooose we need 10 lbs. of cotton for scin'ing the “am. 


T :ie 

(he 

for 


cajitalist has bought 
bought the cotton for 
the production of .. 



these 10 :os• of 
its value - tne 
cotton is also a 


c o tt on 
>rice oi 
!ready e 


or, say, ?1C. 


Li 


‘cor reouired 
iressed. f 


[i 

[V 

Up 

it 



T he 


f* * * 





.e 


4i O 3LX Ci 


ana tear or ms 
ti.e production oi 10 lbs. ox yarn, say, *2. 


machines (s cindlei will cc;t him for 
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iixample ; 



* - 

kL 



lbs. of ootton .* 
cl machinery « .. •. 


. .v 10 
«2 


l 


days labor) 


are recaired to pro- 


(If 24 iiours of labor, or two working days, 
duce the ouantity ci gold represented by twelve dollars, we 


have to begin here with two days labor 


that are already m- 


ccr jorated.) 


If in 
of 


yarn, then 10 
hours of labor. 


hour 1 2/3 lbs. of cotton can be spun into 1 2/3 lbs 

lbs. of yarn indicate the absorption of sir 


1C 


Six hours of labor are 
value of st»3. 


lbs. of cotton transformed into 1C*lbs. of 

yarn in 6 hours. 

also embodied in a piece of sold at tne 


Thus, by the spinning process a value of y3 is aided to tne 
cotton. 


10 lbs. of cotton 


. * 


use ox machinery .. 
6 hours of spinning 


^.10 
v 2 
v 3 


10 lb 


s. 


of yarn 


*> 


15. 


30 hours of labor, cr 

2.1/2 



Kg surplus value is created. No mone,y is c 

The price on the market is #15, and -vl5 is 
has advanced. 


onvertea into capital 


w ,iat 


the capitalist 


(There is no surplus value created in circulation). 


But let us see this process from a difierent 


0 . 


nr I a. 




jocause 


We .i.ave said wo assume the value ox labor power 13 yo 

(6 hours) are embodied in that quantity of labor power 


1/2 



Therefore f the value of labor power, and the value Vmich that, 
labor power creates in tne labor process are trc different tiling 


Anct 


this difference of the two values is what the ca italist had 


in view when he was purchasing the labor power. 


The ca .italist we 
factory alter the 
lets the work run 


deal with knows that 
production of 10 1 ps 
for 12 hours. 


he dees 


not a hut t he 


Oh. 


yarn in 6 hours, ae 
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That means h-e produces 


20 lbs. of yarn and will sell these 20 lbs. for 30 dollars 


Now let us look at this process: 


20 lbs. of cotton 
use of machinery 
12 hours for spinning 


• * • 


$20 
$ 4 
$ 3 


48 hours or 2 days labor 


¥27 

he sells it for $30 


12 hours 
60 hour s 



la bor 
or 5 


Surplus 


# 3 


He started out with $27, 


iii 


produced $30 
— C -M! 


The value he has now is l/9 larger than the advanced value. 

# 

Money has been converted into capital* 

Equival e nt h as been excha ng ed for equivalent. 

- - - ----- - - - 1 -- ^---- 

The capitalist paid for everything he bought the full value. 
The process of creating surplus value is nothing else but the 


continuation of the production of value beyond a definite point* 
6 hours no surplus, 12 hours $3 surplus. 


Constant and variable capital 


(Chapter 8) 


Surplus labor creates surplus value (6 hours more). 


The values of the means of production used up in the process are 
preserved, and present themselves as a part of the newly created 
pr o due t. 

In 20 yards of yarn are presented #4 of spent machinery (wear and 
tear). 


The value of the means of production is transferred to the product 

This transfer is brought about by labor* But how? 

ne very act of producing new values, he preserves their former 
value. • 

Each use value in the labor process disappears, only to reappear 
under a new form in a new use value* Cotton is gone, the spindle 
is gone, the work is gone, but yarn is there which has all these 
things incorporated in itself. 

If we apply in this process the Development of the productivity of 
labor then we have this result: 



* 





































The longer the tine necessary to spin a given weight of cotton 
into yarn, the greater is the new value added to the material• 

The greater the weight of the cotton apun in a given time, the 
greater is the value preserve^ by being transferred from it to 

the product. 

If, due to some invention, we can spin in six hours the same 
amount of cotton we have spun before in 36 hours, then the pro¬ 
duct of 6 hours labor has increased 6 times 6. But the value is 

now only l/6 of its former value. 

The product, however, that is preserved and transferred into the 
new product is six times greater. 

How is the value of machinery and raw material transferred to the 
new product? 

Some raw material, coal, oil, etc, vanish as use values at onoe. 
Others (tools, machinery, etc.) only partly. 

During the working time the machine's use—value vanishes and by 
this its exchange value is slowly but completely transferred to 

new products. 

If a spinning machine lasts 10 years, its total value is grad¬ 
ually transferred to the products during 10 years. 

V 

Means of production never transfer more value to the product 
than they themselves lose during the labor process by the de¬ 
struction of their own use value. 

A machine is worth $1000 and lasts 1000 days, then $1 a day v/ill 
be transferred as value to the product. 

The means of production can never add more valu6 to the product 
than they themselves possess independent of the process in 
which they assist. 

That part of capital, then, which is represented by the means of 
production undergoes no quantitative alteration of value. 

That is why Marx called it the constant part of capital, or 
shortly the constant capital (c). 

The other part of capital that is represented by labor power 
reproduces the equivalent of its own value and also a surplus 
value. This part makes capital bigger, enables the change from 

less to more. 

That is why Marx called it the variable part of capital, or 
briefly, variable capital (v) . 
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The Rate of surplus Value, (Chapter 9) 

Capital "C’ 1 is made up of' two components* one, the sum of money 
laid out upon tne Q:eans ox production, and tne other* "tha sum 

expanded upon labor power (wages) ’V 1 ’ , 

C ------ constant capital, V ----- variable capital, 

i»e nave first: C = c - v 

50C = 410-90 


When the process of production is finished we have: 


c 

410 


v 

90 


3 

90 


The original capital has now changed from: 


0 

50C 


c 


590 


590 


The difference is s or surplus. 


r \ 


c - v 

oo 


c 


c - v - s 


590 


s 



expresses the absolute raantity of surplus value Produced 

The relative cuantitj-' produced, or tae increase per cent of the 
variable capital, is determined by the ‘ratio cf tne surplus value 

4b W 


to the variable capital, or 


is ex ore -ed in the formula* a. 


v 


In our example this ratio is 90 

9C 

which ?ives an increase cf 100/-, or a rate of surplus of 100^, 

(Remember, the variable iart alone creates surplus, so from here 
alone the rate of surplus value can be drawn.) 


: 6 hours ^3 and creates his life necessities by 
that. The 6 hours were necessary to enab.-e him to* live. He would. 


A worker gets fc 


ever, wi 


m crae 


/without working for ^ ca 'ital is t ,_be_f or c e d to w crk 6 hours 

ier tc make his 1 iv i ng . This time • » will call n ecessar y 
I tn this rsTst^ nn",.fi wfr.iln bn of nc value for the capital 


labor• In this relation i-e w r ould be of rc value lor the capitalist 
Uot""during the other 6 hours in which he is giving surplus labor, 
ne is creating surplus value. This is sur plus labor time. 


The essential difference between the various economic forms cf 
society, for--instance, between a society based on slave labor, and 

one based on wa;e labor, is that in each cas^ 

the actual producer, the laborer*^* 


is extracted froa 


~ 4 . < 6 # 
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Thus the rate of surplus value is determined by the rate «f sur 
plus labor. 


s. : surplus labor 
v : necessary labor 


beth express the same thing 
in different ways. 


lus value 




therefor e an exact expression for 


w c r k 



Surplus labor : 6 hours 

Necessary labor 8 hours 



l'h6 laborer here works half the day for the capitalist, the 
ether half for himself i 


lixam.ple of production for profit: 


(p.243) 





opinning mill 

10,000 spindles producing 10,000 lbs. of yarn weekly. 

6/0 waste, consumption: 10,600 lbs. of cotton weekly* 

1C,000 spindles cost -,£10,000 Tuey are good for ten ye 
be they cost yearly -^1,000, weekly -- 4 »^ 0 . 

Use of machin ry weekly ..“*tfo 

10,600 lbs. of cotton ..*.*. 4 f 

Rent weekly ... c 

Coal, 0 as, oil, etc., weekly ........*»«»»«»* 10 

Constant capital weekly ..........3•8 

\i ages (variable capital,weekly/ ........... 52 

— — Cost of or eduction ........ .. a 

The price for yarn i3 ; 10,000 lbs. .. 

Ccstof' production ..... * • • ^^2 • _ 

surplus value v ^ 

■ 

Constant- part of capital cannot create surplus value. 

3o we .put c.C : C 

v.V : 52 1 6C aur p1us 

132 weekly created value. 

The rate of surplus value 1 80 : 153 ,j 

52 

In a working day of 10 hcu : s the result is: \ roughly/ , 

necessary labor: 3 1/2 hours : surplus iao:r : 6 l/« 

* hours. 

Since the production of surplus value is the chief aim of capital 
list product ion* &11 V 7 ss.lt ii must bo messured by tiie Oii&ntity o 

extracted surplus value. 

Spoaki r^* assignment for session -six:" T) The production of sur¬ 
plus value, 2) Constant and variable capital, 6) Tu-r rate of 
surplus value* Reading as'ignmcnt: pp. 255-341. 
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SESSION 3LY -TN 


In cur last session (pp 
surplus value t constant 
•olus value. 


197-255) we dealt with the production of 
and variable capital and the rate of sur 


Assignments were given to three speakers. 

The first speaker will deal with the production of surplus valu e* 
Surplus value is nothing but surplus labor time. 5y working more 
than is necessary surplus labor and surplus value is created. 

The second speaker will speak about constant and variable capital 
Constant capital: means cf production, raw material, tools, 
machinery. Variable ca .ital: wages. Only variable capital can 
create surplus value, i'he value of txie constant capital is trans 

ferred to the new product. 

The last speaker will speak about the rate cf surplus value. 

The rate of surplus value shews tne rate cf exploitation; 
necessary labor time and surplus labor time. Another expression 
ior tne 3 ame thing. 9C:9C= IOC,* * 6 hours:6 hours = 100#. 


Surplus labor time 



* • 


The working day: 


surplus valu e 
Necessary labor or - variable capital. 
0.255. 


„e started with the assumption that lab 
sold at it3-? -Value. 


or 


i 


xcVer is bought and 


6 hours necessary, 6 


il U -L*. 9 *• 


_?_Surplus labor time 

Vfc ^ k __^ _ - -- 


** :« 


a given quantity cf time determines the rate of surplus value 
as well^as the v<rdue of labor power. 



•IA0EJ3CABD: Let us take three different working days 


A 


6 


sic 


7 hours 


1 _B---C 

9 hours 


4 

h 


D 


B 


12 hours 


rt 

w 


Rate of surplus value 

16 2/3..'' 


50 # 


The rate of surplus 
of tne working day. 
tell us whether the 


value alone would net 
If the rate V v.s 
working day was b, 12 


1 


o 


t 



*#■ ' W* 

icojt. 


give us the Ten 
it still would 
or 16 hours. 


th 


t 


The wo r king day is a variab1 & quantity. 

A)ut*it nas its limits, absolute limits. 

A--3C, then surplus labor is C. 

capitalist production is p'cssiole. If all labor time is neces- 


\i£thout surplus value 


n 


3ary, r.o profit is possible. 





























* 


The working day has a mahiqucn limit , toe. NO man can work. 24 
hours at all times. —— 

Difference of working days . 

la.cre time for recreation is required for better work, time to 
study, etc* That is the reason for shortening the working 
day, not only through the struggle . 

The capitalist bought the laborer for the whole day at his value. 
But wnat is a working day? It must be less than the natural day. 


However, because profit is 
the capitalist must by all 
labor cut of the worker as possible* 


only aim of ca.italist production, 
means try to get as much surplus 


the 


Liarx: "Capital is dead labor, that vampire-like, lives only 

by sucking labor; the more it sucks the more it lives”, p.257. 


The capitalist does sc 


He pays 
working 


with tne value 
day? 


oy way 
f a working 


of exchange 


A 

V 


day 


of value with value. 
But what is a 


llarx reconstructs a leaflet the workers used during a strike in 
Cngland in 1860 which said that, if tile worker lives 30 years, 
then tne value of uis labor ..-ever would be: 




1 

1095C 


f its total value. 


But if the capitalist works his 
1C years, it would not bej_1 


1095C 


laborer t 




but 


death then, 

1 


3650 


in per ha os 


only 1/3 of its daily value. 2/3 are robbed by the capitalist 


Here the c 


italist :ays fer cne 

- 4a* 


day and U3es three. 


ilurx: 


”In the history of capitalist production the determination 
ox wnat is & working day presents itself as the result of 
strails, as a Strug-18 between collective capital and the 




working class." p.259. 


Capital has net invented surplus labor. 

m 

Llarx: "wherever a part of society possesses the monopoly cf the 
means of production, tile laborer free or not free, must add to 


the working time necessary for liis own maintenance an extra 
working time in order to srod.ice the means of subsistence for 


* * V 4 * X, M 4 V ^ M V* ^ V W ^ Ji " ’ ^ ' — 

tne owners of the means cf production." 


.259 



* 


ft 





















In the feudal system the serf worked 3 days on his own field 
and 3 days on the field of the feudal lord* 


In capitalis 



this time is not so distinct anymore. 


The worker does not work six hours every day for tne capitalist, 
and six hours for himself, but the surplus labor and the 
necessary labor combine with each other. 

We can express the surplus labor just as well by saying, he 
works 30 seconds for himself and 30 seconds for the capitalist. 


Sternberg's theory is. "If there were less laborers, ex¬ 
ploitation would not be possible* The capitalist would have to 
bid so nigh that nc surplus could be derived*" This theory is 

unsound* 


Private property and private ownership of the means of pro¬ 
duction is"tne thing that counts", which makes exploitation 

possible• 


The working day and the crisis. 


Liarx: "Crisis during which 
factories work "SHORT TlkE" 
naturally do not affect the 

The less business there is, 
made on tne business done* 


ouamess 
more of that time has to 


oe 


production is interrupted and the 
for only a part cf the week, 
tendency to extend the working day 
the more profit has there been 
The less time spent in work, the 
turned into surplus labor time." 



•gives the nistory o: 
children in English industry, 
laboring class in England." 


the exploitation of men, women and 


See 


n A-e 1 ~ 


Situation o 


f the 


Kig ht wo rk: 

- I- 


Constant capital, the means 
from the standpoint of production of surplus value, 
to absorb labor. livery working hour brings profit. 


of 


production, considered 

nly exist 
the ten- 


3 C 


dency cf capital is to aave workers at the machines all the time, 
24 hours if possible. 


Tne capitalist does not care for the life of the worker. And 
tue slave holder did not care for the slave either, as soon as 
tne slave was exploited for the market. Seven years of slave 
exploitation was*more profitable to the slave owner than the 
lifetime work cf the slave, 
lish bakers to death, always f 
from Poland or Germany. They wore born faster than they died. 


l’he capitalist who worked the 3ng 
o u n d 


other workers on the market 


Capitalism has its own lav; of populati on. 


Birth control. Bonus for the birth of the 8th cnilci, etc. 
Killing of workers, stagnation of population through crisis 
be practiced as long a3 it is profitable* 


wi 11 


Wd 
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* 



The class struggle was a fight for tnn 16 hour i» n^31 e ^ ^ 


the 18 hour, and for the IS hour instead of 16 hour day* And 
when the workers hnd the 12 hour day tne capitalist said that 
it would be impessib 1 © to make a profit riiat way# They fought 
in the interest of the human race and in the name of 


good 


doing against the 


shortening cf the working day 


•m 

The 9 hour struggle in the U.S.A., Kaymarket Affair 


Marx gives us the history of the struggle for tne shortening 
of the working day. 

The 'J’renoh -February Revolution was necessary to bring about the 
12 hour day in France. 


Marx: ff In the United States every independent movement of the 
workers was paralyzed so long as slavery disfigured a part of. 
the Republic. Labor cannot emancipate itself in the whito skin 

where in the .black it is branded•* 


Chapter 11 


Rate and Mass of Surplus Value 


hq now knew that the working day 


value• 


"e said a 


6 hours 


would be 100y<>: 


determines the rate of surplus 
worker has to work (as in our example) 
for himself and six for the capitalist. The rate of surplus value 

six hours necessary labor plus six hours surplus 

labor for the capitalist. . 

If the six hours necessary labor were expressed in a quantum of 

gold, six = 43, then ^3 is the value of the daily labor power of 
one worker. By hundred workers it would be -iJ3C0. A factory with 

100 workers would daily noed $300 variable capital. 

* 

The mass cf surplus value, too, wcftld then be $30*0, if we express 
it in gold* 


Marx: n The mass of surplus value produced is therefore equal to the 
s.irplus value which the working day of one laborer supplies, 
tiplied by the number cf laborers employed”, p.331. 


mul- 


In our example 
The mass is 


the 



rate and the mass 
the rate 100$. 




f surplus value is the same 


If the rate of surplus value would amount to 5Cji only, tiion the 
mass of surplus value, with the same amount cf laborers, would be 
$150 or 100 laborers producing instead cf six hours only three 
hours surplus value. If the rate of surplus value is 200P, the 
mass would be ^600, or th.6 100 workers would have to work 12 
hours surplus labor. 



I 



















of 50 workers, he 
He cculd get the 




If the capitalist would g 
out with $15C variable §— 

cf surplus by lengthening the 


300 variable capital : 100 workers 

bO/o surplus rate :^15C- 

150 variable capital : 50 workers 

l surplus rate:$150 


would start 
s atne amount 


Intensification of work due to the development of machinery. 
WeUill deal with t¥e —roblen of all these variations when we 
take up relative surplus value * 

■m 

ft- 

kt present we must take notice of this tendenoy • 

The rate of surplus value has its limits, as well as the mass 
of surplus value. 


In the chapter on accumulation of capital —which is most lm 
portant— we will deal with this difference 
and the mass of profit thoroughly. Today we 

only briefly. 


between the rate 
will deal with it 


<*>300 variable capital 
rate of sur ;lus value 2CC/o 


100 workers - 16 hour working day 


This 


pr o due 
hours• 


es a mass of surplus value cf 



or 12 x ICC working 


It can never reach $1200 or 24 x 100 working hours 


The 


absolute limit of the average working day is 
less than 24 hours. This sets an absolute limit 
sation or the reduction of variable capital by a 
surplus value* 


by nature always 
to the oompen- 
higher rate of 


s possible 




s 



It is one cf the main contradictions of capital to reduce as much 

number of laborers employed by it, or 
part, and the tendency to produce as much as possible surplus 

v al lie • 


The preater the variable capital, the greater would be the mass 
of value and surplus value. If the limit cf the working day is 
given, the mass cf value and surplus value is only dependent upon 

the mass of labor that i3 in motion. 

With a given rate of surplus value and a given value of labor 
power the mass of surplus value produced therefore varies 
rectly in accordance with the amount of the advanced variable 

capital. 



We know that the constant part does not 
transfers its value to the new product 


create value but only 


\ 


- 30 - 


■ 










So there stands as a law* 


That the mass of value and the Surplus value 

the value of 


ferent 

it s 


capitalists, 

of exploitation 


labor power 


degree 

amounts cf the variable 


being equal, 
constitute 


vary 
parts of 


produced by dif 
being given and 
directly as the 
these capitals. 


The labor which is set in motion by the total capital of a 

sinsrle collective war 


society may be regarded as a 
The number of workers as a m 



and 



on 

(average) of a laborer 10 hours, then the 
would consist of 10 million hours. 


the working day 
social working 


day 


Here the mass 
creasing the 
here the 


is 


numoer 
limit to 


surplus 
of 


value can only be increased by in- 
la borers. The growth of the population 
the production oi surplus value by the 


social capital. 


3y tnis it follows that not every sum of money can be trans¬ 
formed into capital. There is a minimum, a certain limit a 
man must possess, before he can start production for profit. 


The minimum of variable capital is the oost price of a single 


laborer, 
Tc 


employed for the production cf surplus value. 


make a living, the capitalist 
laborer 100%. and then he could only 


100 %, 

If he would like 


would have to exploit this 

live like the laborer. 


to live twice as good as the laborer, he 


must advance twice as much capital* 




In order to prevent the guild masters in the middle ages from 
becoming capitalists, they were forbidden to hire more laborers 
which would have brought them more surplus value. 


Sc the possessor of money or 
capitalist in such cases only 
for the production greatly extended the 


oommcditi 
v;here the 



actually became a 
minimum sum advanced 

.maximum of the middle 


ages. 

Here the Hegelian Dialectics show again that "Quantitative 
differences beyond a certain point pass into qualitative changes". 


The minimum of capital to sta?'t with changes with different 
stages of development. 

Seme spheres of production need sc much money for the start that 
no individual has enough to tackle his alone* This explains the 
state subsidies and the joint stock companies. 


Reading assignment: pp. 342-404.- 

Speakers’ assignment:: 1) The working day, 2)'Struggles for the 
snortening of the working day, 3) Sate and mass cf surplus 
value. 
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SESSION SIGHT 


4 




The reading assignment for the last week covered 62 pages (342-404fc 

i 

We dealt with the working day , struggles fo r the shortening of the 
working day , and we took up the question of the rate_and mass, of 

surplus value . 


s p eake rs i 
seoond will 


Assignments were given to three 
deal with the working day t the 
the struggle for the shorter working day , 
with the rate and mass of surplus value. 


The first speaker will 


tell 


us something about 
ie third will deal 


The working 
limits• 


day is a variable quantity 


it has its absolute 


Question: What are these limits? 


Maximum limit : The working day cannot be more than 24 hours. 
Minimum li mit : The necessary labor time. 


Surplus value is nothing 


surplus labor time 



Que st ion; Suppose, the necessary labor time remains constant, 
what has the capitalist to do to raise his profit? 

Question: What oould he do during a crisis in relation to the 
working day?. 

Question: Why was the class struggle in the upward swing of 
capitalism a fight for the shortening of the surplus labor time? 

What was the result of this struggle? 

Second speaker : The fight for the 12 and 8 hour day. 

Qu estion: Can the class struggle still center around the issue 
of shorter hours? 


Third speaker: Hate and mass of surplus value. 

The working day determines the rate of surplus value: 




B — C 
16 2/3% 



Example: 

$300 variable capital 
$300 variable capital 
$300 variable capital 


6 6 

A --3.- C 

$300 Surplus value 
150 surplus valuo 
600 surplus value 







100 % 

50% 

200 % 

































Examp1c: 


300 v - 100 workers 


rate of surplus 


150 v 


50 workers - rate of surplus 


50$ s 

100 $ 


A 


150 
&150 sur¬ 


plus valuo 


Limits * 


300 v 
300 v 
300 v 
300 v 

400$ 


100 

100 

100 

100 


w or ko r s 

rt 


rate 

n 


It 

ft 


Of 

» 

tt 


tt 


surplus 0% 

200 % 
" 300$ 
n 400$ 


A 


«ip 00 
$600 
3900 

I ? 


s v 

S v 
s v 


necessary a day of 30 hours which is ii** 


possible• 

If the worker would work 30 hours then he would have created 

# 1200 . 


T: 


/hat 


has to bo done to get this amount of money? 


600 v 


200 


1200 v - 400 


2400 v 
4800 v 
9600 v 


800 

1600 

3200 


workers 

« 

n 


rate 

«t 




of surplus 

1* u 

n w 

ti 

A 


$1200 
$1200 
$1200 
*1200 


200 $ - 
100 $ - 
50$ - 
25$ 


12 £$ - $1200 3 v 



s v 
s v 
s v 
s v 


Give hourly proportion between necessary labor and surplus labor. 

With a ^ivon rate of surplus value and a given value of labor 
pov;cr, the mass of surplus valuo produced therefore vanes dire 
ly as*the amounts of the advanced variable capital vary. 


9600 v 
4800 v 
2400 v 


3200 

1600 

800 


workers 

ft 

ft 


1200 v - 400 

600 v - 200 


it 


rate 

It 
' « 

It 

ft 


f surplus 

it it 


200 $ 


19200 s v 


100$ - §4800 s v 


It 


ft 


vt 

tt 

ft 


50$ 

25$ 

12f$ 


§1200 s v 



300 

75 


s v 
s v 


and its dogroo 

the amount s of 


The mass of valuo and surplus valuo produced by different 
capitals —the valuo of labor power being given 
of exploitation being equal— varies directly as 
the variable parts of these capitals. 

Not every sum can be transformed into capital. 

The Minimum: The cost price of a single laborer. twioc 

good as tho laborer,employing two laborers is necessary. 


as 


guild master in the Middle •‘igos could not bccomo 


Explain why tho 

a capitalist? 

The possessor of money or commodities actually turns into a 
capitalist in such eases only where the minimum sum advance 
the production exceeds the maximum of the Middle Ages. 


for 












4 


Hegelian Dialectics: Change from quantity to quality. 

Question: Explain joint stock companies. State railraods, etc. 

Part IV. Chapter XII» 

Until now we have dealt with absolute surplus value - which means 
that surplus value is determined by surplus labor only. 

That portion of tho working day which merely produces an equi¬ 
valent, and not the value paid by the capitalist for the labor 
power, is always looked at as tho constant part of capital. 


A 


B - C 


A 


-B — C 


A --B-- C 


What varies here is the surplus labor time* 3 


-C 


Now let us assume that wo have a givon working day of 12 hours 


il 


10 


B 


2 


n.l 


s. 1. 


C 


The length of A 


C may be given. 


••o as sumo that 

wo cannot chango anything. The only possibility to lengthen her 
or increase tho surplus, would bo to move 3 towards A. 


A 


B .B.—C 


The extontion of tho surplus labor time forced us to take 3 ome 
time away from tho necessary labor time. 

We, then, have an alteration, not in the length of tho working 
day, but in its division into noo-ssary and surplus labor time . 

o paid for their value 
of labor oowex to make 


But we claimed at 
and 30 tho-re must 
this possible. 


first that-the workers 
be a drop in the value 



Y/o will hold to tho proposition that all commodities, including 
labor pov»or, arc bought and sold for their value. 


The fall in tho value of labor power is only possible when the 
same necessities of life which wore formerly produced in 10 hours 
could nev; be produced in 9 hours. This is only possible with an 
increase in tho productivity of labor-. 3ut v;c have learned already 
that the productivity of labor power increases use- values and 
decreases values. 


The increase in tho productivity of labor is an alteration in 
the labor procos 3 that shortens tho time socially necessary for 
the production of commodities. A given quantity of labor must 
produce'a greater quantity of use values. vVith that the value 
dr ops• 
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Tim technical and social conditions, the mode of production, must 
bo revolutionized before the productivity of labor can increase. 


Marx called the surplus v 


working day: 


luo produced by prolongation of the 
olus value. 


by shortening the necessary labor 


the productivity Marx called: relative 


The surplus value produced 
through the development of 
surplus value. 

An increase in the productivity of labor in those branches of in¬ 
dustry which supply neither tho necessities of life nor tho moans 
of production required for the production of tho necessities of 
life loaves the value of labor power undisturbed, such a3 diamonds, 
wax flowers, playing cards, etc. 

Tho capitalists do not cheapen the commodities consciously by in¬ 
creasing the productivity of labor. 


M 



(p.347) 


"It 



not our intention to consider hero the way 
in which the laws, eminent in capitalist production, manifest them¬ 
selves in the movements of tho individual masses of capital whoro 
they assort themselves as coercive laws of competition, as they 
appear in the mind of tho capitalist. You could not understand 
competition before having a conception of the inner nature of 
capitalism. And this inner law is to be found without taking com¬ 
petition into consideration. They arc already based on the theory 
of v al uo." 


But let us take a look at competition and find out what the creation 
of relative surplus value means in relation to competition. 


Example: 


$1 



2 


1 hour of labor - 
1 day of 12 hours 
12 hours of labor can produce 

price cf one shirt is $2, 
S>6 are formed into shirts fro 


Tho 

4 


12 shirts. 

12 shirts - $>24 
tho constant part cf capital 

(material, etc.) 

rate cf exploitation is 50#. 

By selling 12 shirts tho capitalist makes -a surplus of $6. 



Through some invention he raises the productivity of labor 

1 hour cf labor is still §1, 12 hours - $12. 

3ut now 24 shirts are produced instead cf 12. 

'The price of the shirt is still #2. 

^12 arc- now transferred into the shirts from tho const 

part of capital. 

If ho sells all 24 shirts ho has a surplus of $24. 


100 # 


nt 


At fir3t it 

Now it only 
he makes 



took this c; 

takes him -sp¬ 
inster, d of 


pitalist 
hour. If h 


1 hour to produce one shirt. 

:blc to 3C-11 all shirts, 


c- is 


•y6, during 


no day 
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But■ now he has to find a market for 24 shirts instead cf for 12* 
His wish docs not makD the market larger to absorb his 24 shirts•• 
All the other. producers of shirts who have not applied tho now 
invention still produce only 12 shirts during thG day. 

* 

Wo learned already that tho real valuo of a commodity is not its 
individual valuo but its social value* The real ‘valuo is not 
measured by tho labor time that the article in each case costs 
the individual producor, but tho labor timo socially required for 
its production. 

■m 

ft 

W 

Questions 


If this capitalist could get rid of his 24 shirts .at the "social 
price" of $2 each, he would sell his shirts over their value, 
over their production price. In this case, 3/4 over their value. 


However, in order to got rid of his shirts ho has to take the. 
market away from others. . But if the possibilities of tho market 
are the same, then in order to get rid of 24 shirts, ho must sell 

than the others. He has to soil thG shirty oven if he 

under tho social value. 


cheaper 
soils the 


He will 


ill got 


over thoir individual value > _ 

sell tho shirts for §1|- oachi Then ho 
for his .24 shirts. He still has twice as much surplus as 
($6), but at the same time ho sells the shirts below their valuo 

(social valuo)• 


only |>36 

before 


tho other capitalists will be forced to apply the same method 
in the long run tho shirts will again bo sold at thoir social 

There is an individual motive in every capitalist to 
ots-pen his commodities bo increasing the productivity of labor. 
And in this process which is applied to every commodity, the value 
of labor power is decreasing with the increase in uso va lues. 


How, 
and 
value-. 

4 

ch rt(3 


This increased production of surplus valuo arises from the curtail¬ 
ment of the necessary labor time and from the corresponding pro¬ 
longation of surplus labor. 



Relative surplus value rises and drops with the productivity cf lab 


Marx: "The object of all development of productivity of labor, 
within tho limits cf capitalist production, is to shorten that 
irt of tho working day during which tho workman must labor for 


ps 

his 


own benefit, 

of the 


other part 
gratis for 


and by that very shortening to lengthen tho 
day during which ho is at lib 


the capitalist. w p.352. 


erty to work 


V/o have already seen that capitalist production can really begin 
only when th-erc is a possibility to exploit many laborers, and 
when there is enough capital on hand to do so. 































I 


a greater number of workers working together in one place, in- 
order to produce the same sort of a commodity under the master¬ 
ship of th6 capitalist, constitutes, historically and logically, 

the starting point of capitalist production. 

* 

The development of production from the middle ages to capital¬ 
ism was at first only a chango in quantity: more money was nec¬ 
essary to hire more laborers and the enlarging of the workshop 

of the master craftsman. 


The number of workers did 
of surplus value but 
varies with the number 
employs one laborer who 
italist makes 
and therefore 


not, 


as we have soon, affect the rate 
the mass . But the mass of surplus value 
of workers employed. If a capitalist 


be an 


employed. 

efficient 


many 



worker, the cap- 

Another worker may not be as good 

him. But 

that o f 


may 

a good profit# 

the capitalist would make less profit on 

employed, the question ia no longer 

good or bad workers, but their labor is figured 

If one worker is more efficient than another, then the averag 

amount of work they perform is neither good nor bad. If one 

out four shirts during the day and the other work 

of 5 shirts 



worker puts 
produces six, 
each. 


ne 


produce 1C, or an average 


Cooperation of labor is necessary in capitalist production 


Example; also give illustration. 


A bigger capitalist can produce mere economically and cheaper. 
Hot only a minimum for variable, but also a certain minimum for 
constant capital is necessary to produce successfully in.a cap¬ 
italistic way. This is why the big capitalist can eliminate 
his smaller competitor# Later cn we '/Till see that even in 
competition there are fundamental contradictions. 


Cooperation is 


combined with div ision of labor . 


In Chapter XIV, Karx gives a good illustration of the develop¬ 
ment and consequent results of the division of labor and manu¬ 
facture. (Use the stockyards and the I 1 ord ln.otor Plant as 
examples in illustrating the latest results in the division of 
labor. In the beginning one worker produced the complete pro¬ 
duct. Tho modern worker, on the other hand, performs only one 
operation in tho large factories where mass production is 

carried on). 


The result of the labor of the one worker in a large factory is 
the starting point of the labor of another. Since tho Collcc- 
tivc laborer h a s functions both simplo and ccmplex , the indivi¬ 
dual laboror requires different education and must therefore 

have different values, or higher and lower wages. 

'1 


Division of labor in society. 


# 


i 
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ifi ■ 


It 


develops in a factory 
iety as a whole, hut 

cropsrty relations 

he 


as it develops in soc 


here 



an 


Ln the same way _ _ - 

it finds its limits in the private 

d can only be freed in a 

anarchy is slowly vanishing, but cannot be done away with 
completely in capitalist society. ' (A capitalist planned economy 

is not possible). 


communist 

done 



First speaker: 
Sec ond " 
Third * 


Relative surplus value. 

Cooperation and "division of labor. 
Division of labor in manufacture and in 

s oc iety. 


* 


m 


sessktc nine 


a 



Seasion Eight, pages 342 to 404 dealt with Relative Surplus 
Value, Coo peration and Division u£ Labor . Division in Mainux axv^ 

ture and in Society. 


assigned. The 


Three speakers were 
ception of relative surplus 
tion in capitalist production, 
something about the division of labor in 

■society. 


first will speak on the con- 
The second on the coopers - 

us 


va lue • 

The third speaker will tell 

anufacture and in 


The machine is a means for producin 



value 


In the 


in 

and 


beginning 
ode of production 

division of labor is only 


manufacture, the revolution 


the 


of capitalism, 

began with labor-power. 

a 


process 


ar ran 


Co ope rati on 
of work 


and workers.. 


The revolution in the made of production in modern industries 
has its beginning in the development of the instruments of 

labor. 


The machine is a mechanism, performing t.he same operation that 
was formerly done by workmen. 

Marx describes the development of the machine. It has grown out 
of the old-tools. A pump was still a pump, but driven by ah 
engine instead of by arm-power. 


The machine develops tho 
machines by machines, 
one process tc another). 


ma c hin e 


ma 


So came the production of 
et, mass production, from 



The productive forces resulting 
of labor costs capital nothing, 
natural forces of social labor 
is an e xampl c. 


from cooperation and division 
(Question). They are the 
The arrangement of production 


Machinery, as all the other parts cf constant capital, neither 
creates nor adds, value tc the new product. 

<* 

So instead of becoming cheaper, the products of the machine 
should be doarer, as theso contain part of the value of tho 

mac hi no. 


The machine, though always entering as a whole in the labor¬ 
ing process, enters in the value begetting process only 
partially. On an average, by wear and tear, it never adds 

more value than it loses. 




















There 


difference between.the value 


is a great 

and the value transferred tc the new pi 
life of the machine the greater is the 


oduet 
diff 


of the machine 
The longer the 


ere nco 


Given the difference between the value of the machinery and the 
value transferred to the new product, the extent .to which 'this 
latter value makes the product dearer depends on the mass of the 

product tna.de by the tnacfiine# 

The productivity of a machine can only be measured by the human 
labor-power it replaces. 


If it costs as much labor to produce a 



the employment of the machine, employment 


ac hinq 

of tho machine 


is saved by 

would 


be senseless 
labor • 


Therefore, no increase in the productivity of 


Liaohine Production in capitalism,, therefore, has its absolute 
limits. Capitalism uses or develops the machine only so long 
as it reduces the cost of production and increases profits. 


If a machine would 3 ave labor but its application would cost 
more than the available labor—power, the machine would not be 

introduced. 

The use of machinery for the exclusive purpose of cheapening tho 
products is limited insofar as less labor must bo expended in 
producing the machinery than is displaced by the employment of 

the machinery. 


Absolute Limit; 

Invention of a machine that enables us to cut down transporta¬ 
tion of 100,000 tons of goods bet t) en Chicago and New York to 
2 hours. Without the new railroad to transport 100,000 tons 
wc had to put in 200 working hours or 2000 working hours for a 
million tons.- But this new rocket^railroad lasts only 10 
trips on account of the speed and tho special building. 

4 

Wo would have this result: 

* 

* 

Old railroad 1,000,000 - 2000 working hours 

Now railroad 1,000,000 —- 26GQ working hours 


The machine 
usod for it 


iay be a vory smart invention but it could not be 
.vculd not have increased the productivity. 


What does the development of the machine mean tc tho worker? 

# 

Tho machine, by replacing direct muscular power, made the ex¬ 
ploitation of women and children possible. By this, tho value 
of the labor-power was not, as before, determined by the nec¬ 
essities to maintain the adult laborer with his family, but 

■S 









by throwing every member fcf his family 
spread the value of the labor-power of 
family. 


on the labor market, 
this man over his wh 


ole 


At first, the income of one could feed four persons. Now with 
four persons working, the income of four could only feed four. 
The capitalist could pay the worker loss. The value cf labor- 
power decreased on this account. 


Marx gives some good illustrations to what extent children and 
women were exploited. In the United States in 1936 there was 
still one-half million children working: in the industries. 


We said, the longer the life of a machine the 
mass of products but the smaller is the value 
single commodity. 


greater is 
transferred 


the 

to each 


The active lifetime of a machine again is based.on the length 
of the working day. 

i 

A 

The wear and tear of a machine is net exactly proportional to 
its working time. 

* 

A machine working daily 16 hours during 7 l/2 yo§rs and a mach¬ 
ine working daily 8 hours during 15 years transfors to the total 
product the same value, but the transfer took in the first in¬ 
stance only 7l/2 years. 

The capitalist gets his surplus labor in a shorter time and 
thereby also his advanced capital. 


The wear and tear of the machine has t-o bo considered from two 
anglos.... Use and Non-use. 

look at a nickel that is long in circulation and compare the 
book that has never been used. The elements of decay diminish 
the value. 


The machine undergoes a moral depreciation. It loses ox- 
change value, because machines orhe’ same kind are produced 
cheaper, and better machines enter the competition process. 

r 

In both casos, the value of the machine is not any more deter¬ 
mined by its actual production cost, but by thG production cost 
cf the new and better machine. Because o nl y socially necessary 
labor in the average is the measurement oi~ value. (Question} 

In this case the machine has lest value. The less time the 
machine takes to reproduce its' total value the less is the 
danger of moral depreciation; the longer the working day, the 
shertor is this period. 

V 

When machinery was first introduced, new methods of reproducing 
it more cheaply followed one after another.- 





















In the early days of oa *** a ^®“k th ( 3 n a higher developed stage, 

capitalist technique, and also to the limits 01 . * 

such, the value of the machine is more static. 


Given the length of the 


wor 


O 


day, all other circumstances re 


aiding the same, m 1*pl oi J 0 Y f pa Y of ° c o ^ t a nf °o! pit a 1 ” 

invested in machinery and 1 £ a »•nrthening of the working day, 
is advanoed in raw material. The 1 o o n ^ Q xtended scale with- 

on the othor hand, allows advanced in machinery 

out any alteration in the amount ot capital 

and buildings. 

Machinery produces reiative ^indirectly^heapen- 

During this transition period when ^he^aehinery^^ 

ist°tries /on to fhis situation as long as possible by 


the 


day 


his 


appetite fc>r more profit. 


A3 


us 


of 


industry, tho 
dual value • 


machinery becomes more ?o P it‘^iSdi^i- 

social value of the product sinks, to its mdivi 


from the variable capital alone. (Ques- 


Surplus value arises 
ticn). 

The amount-of surplus value depends on 

(Question) Tho rate cf surplus value ana the number, 

employed. 


of workers 


Given 

value 

labor 


the 


the length of 

determined by the 

labor 


is 

and 


or king 
relative 


day, the rate of sur 
duration of tho 


necessary 


of the surplus 


during a day 


The number 


of laborers employed doponds upon the ratio 


cf the 


variable to the constant capital 


With the development of machinery, .the number 

fim-oloved bv a given capital decreased, 
employea oy a gx lflhQrt)0WS r is now invested 


0 

of working men 


What Was formerly var- 


iabl 0 ca pit al invest od m 

machinery and becomod constant —*■---■. th _ ew 
surplus value but only transfers its value to the now 


in 

not create 


product 


Two men do not bring as muoh surplus yalho f^OTtradiction. 
The applic ation of machinery brings mth^i t a contradiction ^ 


I 
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With a given amount of capital the 
not bo increased without decreasin 


rate of surplus value can 
x the number of working men 


O 


j 

If a man has -.#500, and he employs 50 laborers at #5, then he in¬ 
vested #250 variable capital and -^250 constant capital. If he 
uses.a new machine for which he invested 400 constant oapital 
then he can only employ 20 laborers instead of 50, or a variable 
of S100. 


But the mass 

amount 


of 


on 

not 

the 


the 


surplus 
of laborers 


value was, as we 

So it should 

because the machine makes more products 

at the same time 


saw' first, dependent 

but it does 


decrease, 

and 


that lowers 


and, 


necessary labor-time 
rate of surplus value, or t 
that is, social working day 


oy 

increases 


the 


lengt 


of the working day; 


This contradiction forces the capitalist to lengthen the work¬ 
ing day absolute or relative--in order that he may compensate 
the decrease in the relative number of laborers exploited—by 

an increase not only of the relative but also of the absolute 
surplus labor. 


By this samo process the surplus population develops which has 
to submit to the dictation of capital. 


In machine production the capitalist also intensifies labor. 

As soon as the lengthening of tho working day (absolute) was 
stopped by laws tho capitalist threw himself into the produc¬ 
tion of relative surplus value, by hastening the further improve 
mont of machinery, from speed-up by force, to the Taylor System. 


The replacement of human labor-power by machinery drove tho 

workers in the early period of capitalism to fight the machine. 

■ 

Inventors were killed in order to kill the application of their 


invention. 


The Luddite movement in 
as tho menacing: monster 


th 


,o - 



th Century destroyed the machine 


The German weavers did likewise. 


The instruments of labor, in the form of a machine, become 
competitors to tho worker himself. 


The sclf-expansiba 
ly proportional to 
existence is ’ '‘ 


of 

tho 


capital 

number 


ox 


by means of machinery is dircct- 
the working pecplo, to their 


Doing 


destroyed by this process 


Witase. 


The whole system of capitalist production is based on the fact 
that the working mon sell their labor-power as a commodity. 


Division of labor specializes this labor-power, by reducing 
its skill in handling a particular tool. A 3 soon as the 
handling of this tool bocomos tho work of the machine, then 
with the use value, tho exchango value of the worker vanishos. 
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The so workers swamp the labor market and bring down the price 
of labor-power. 


The 


italists 


this is not true. And the theor 


om 


001 ng. 


Bet us 
that 


examinG this theory 


Capitalist idoas and thoorios 


machinery 
an amount of capital 


but at the 


displaces workers 

to employ an equal number 


same time sets 
of workers. 


agree 

free 


Suppose a capitalist, employs 100 workers at |300 a year. 

He has a variable capital for the year of ICO X 300 - $30,000 
(a a t c o f S . 100/c). 


i 

Now he buys now machinery that costs him $15,000* 


Ho only employs 50 workers now or $15,000 variable capital 
year. The raw material, ota. before and after: $30,000 
the same. Is there capital set free? No. 



per 

;ain 


There was $60,000 capital, $30,000 constant plus $30,000 var¬ 
iable. ‘ It has now changed to $45,000 constant and $15,000 
variable. Yet it still is only $60,000 together. With each, 
improvement in the machine fower workers will bG employed, if 
other circumstances remain the same. 


* 

But the capitalists have to employ more machinists in order to 
make the machines. If tho machine is manufactured, it lasts 
seme time, so in order to employ tho machinists all factories 
have to introduce tho machine. (The capitalists argue this) . 


But what the capitalists mean by ”Compensation" is something else 


They have in mind the 
placed by machinery. 


cans of subsistence of those workers dis- 


As a matter of fact, when the capitalist gets rid of 50 workers, 
as in our oxample, those workers do not oonsumc any moro to tho 
value of $15,000. That moans, a change takes place with the 
$15,000. It is net any more consumed by the workers but be¬ 
comes capital for the employment of workers. (Fixed capital). 


that 


This theory says 
out of production but 
order to bring profit, 
was capital, bvit the moans 


the $15,000 wore 
it will look for 


capital* 
new application 


It now foil 


in 


3 ut for the workers-this $15,000 never 
of subsistence. 


What confronts them as capital, is $15 
in machinery. 


af t e rwa rds lai d cut 


In regard to the $15,000 of which formerly.tho workers wero 
buyers of commodities, they are not buyors any moro; tho price 
cf the commodity will drop and more workers will be discharged. 
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my.* aA++i no- ■PrQA cf workers in one brstnoh. cf industry doss not 
lompensatefin the employment of other branches, but sets workers 

in other branohes free toe. 

* 

The laborers wno are thrown cut of vrork J; 11 a “J°Thev” 
findit° only whe n a new Capitalist is out for new investments. 

As scon as machinery sets free a part of the workingmen employed 
in a given branch of industry, the reserve men are-also divert¬ 
ed into new channels of employment and become absorbed in other 
branches; meanwhile, the original viotims during the period 
transition are left to charity and semi-starvation. 


Machinery as such is not responsible for disconnecting the 

the means of subsistence. 


workers fro 


Machinery 
But in-the 
of labor. 



such 
use of 


* 

considered alone, shortens the hours of la bo 
the capitalist machinery lengthens the hours 


In itself it makes the work easier, in capitalism it makes the 

cv.er nature but in the hands of the • capitalist it makes man its 
slave. 

t 

In itself machinery increases wealth, in capitalism it makes 


paupers 


men and women out of work 


Although machinery necessarily throws me . j ea 

in those industries into which it is introduced, yet it 
pits this, bring about an increase of employment in other mdus 

tries. 

This effect however, has nothing in common with the so-called 
•theory of compensation. 7/e will see later hew this wor • 

So far. we can say: 


The new labor spent on the instruments of labor, on the imach- 

must be les 3 than the labor-power displaced by the use 
of the machinery, otherwise the product cf the machine would 
dearer than the product of manual labor. And the cheapen¬ 
ing cf the commodities was the reason for the omploymont o 

the machine. 


inery 


be 


rv 

V 


4 

does the mass of raw 


In proportion as machinery increases s 

The instruments of labor 
Social production increases in diversity 


material * 


split into numberless 


branches• 


The increase of the means of production and thesubsiste 
(by the growing luxuries cf the oyer richer capitalists) 


accompanied by a relative 


ifticn in the number of workers 


v 








causes an increased demand for laborers in making canals, 

etc., workxxs that can only bear fruit in the future. 

¥ 


bridges, _, _ _ - _ 

Entirely new branches of production, creating new fields of 

labor, are also formed as the direct result 


o 

of 


either machinery 


or the general industrial changes brought about. 


The portion of producing workers becomes smaller and smaller, 
while the parasites are absolutely increasing. 

The cheapening of the articles produced and the improved means 
of transportation furnish the weapon for oenquering new markets. 


At the same time the enormous power inherent in the factory 
system, which expands by leaps and bounds, as well as the de¬ 
pendence of that system on the markets of the world, necessarily 
beget feverish production, over-filling of tne markets, contra¬ 
dictions on the market, crippling of production, crises. 


Except in the period of prosperity there rages between the cap¬ 
italists the most furious combat for their share in the market. 
This share is directly proportional to the cheapness oi the pro¬ 
duct • 


In the sphere of agriculture, modern industry has a mere revolu¬ 
tionary effect, because it does away with the bulwark of the old 
society, the farmer; the peasant replaces him as a wage laborer. 

Sut all progress in capitalist agriculture is a twofold progress. 
The robbing of the laborer, that is explcitation, and the robbing 

cf the soil at the sametime . 
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The Development of Machinery 

The Effect of the Machine on the worker 

The Theory of Compensation 


* 

(Make necessary corrections) 


• T'he Production of Absolute and of Relative Surplus Value. 

Capitalist production is not merely the production of com¬ 
modities, it is essentially the production of surplus value. 

The laborer does not produce for himself, but for the capital¬ 
ist. 

Tho production of absolute surplus value is the principal aim 
of the* capitalist system. It is tho starting point for the 
production of relative surplus value. The former mu 3 t bo 
there in order to make the latter possible. 


In order tc prolong the surplus 
shortened by methods whore by tho 
produced in loss time. 


labor, tho necessary labor is 
equivalent for the wages is 


The production of absolute surplus value dep -nds 
upon tho length of the working day. Tho production 
surplus valuq revolutionizes the technical processes of labor 
and the composition of society. 


exclusively 
of relative 


A distinction between relative and absolute surplus value 
appears illusory, one depending practically on the other and 
y«-1 the difference botw^n absolute and rolative surplus valuo 
makes itself* felt whenever there is a question of raising the 
rate cf surplus value. I 

m 

In order to raise the rate of surplus value, ondy one out of 
two ways is possible. 


First; when labor is paid at its value; that is, labor-power 
and assuming a given productivity of labor and its normal 

intensity, the rate of surplus valuo can only be raised by 
the actual prolongation of tho working day . 


I 


Second ; Given the length of the working day, necessary and 
surplus labor-time, a change in the rate of surplus value is 
possibly only by the- productivity or intensity of labor. 

Capitalist production once assumed, all other cireamstancos 




























remaining the same, and given the length of the working day, 
tho quantity of 3 urplus labor will vary with the physical con¬ 
dition of tho laborer, with the fertility of the soil, etc. 


But this does not moan that the most fruitful soil is the most 
fitted for the development of capitalist production. 

Whoro nature spreads its fruit toe freely, there is no necessity 
for development* 


It is not the mere 


fertility of tho 

2 tv of its 


soil, hut the differontia- 


variety 
. which form 


tion of the soil, the 
changes of the seasons, 
social division of labor and by that 
tion. 


natural 


tho 


process, 
c physical basis for the 

led to capitalist produc- 


j?avorable natural conditions alone give us only the possibility, 
never the reality, of surplus labor and of profit. 

The necessary labor-time is different under different circum¬ 
stances* 


But let us see in which direction the price of labor-power and 
surplus value could vary. Changes aro possible in relation to 
the absolute and relative surplus value. 

The value of labor-power is determined by (Question) tho value 
oi the necessities of life habitually required by the- average 
worker* 


Tho quantity of those necessities is 
of a given society. 


known at any given opoch 


That is why wc can take it a3 a constant magnitude; what changes 
is the value of this quantity. 


Until now we always assumed that every commodity is sold at ins 
value* Under such conditions the relative magnitude of sur¬ 
plus value and the pride of labor-power are determined by 
three circumstances: 


1) The length of the working day 

2) The intensity of labor 

3) The productivity o 1 labor 


Let us look at difforant effects of 


a change 


in tho magnitudes: 


Assume that the length of the working day and tho intensity 
of labor is constant, while tho productivity of labor varies. 
What will happen? (1 and 2 constant, 3 variable). 


A working day of a given length always creates the same 
amount of value, no matter how the productivity of labor, 
mass of the product and the price of each single commodity 


the 
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produced may vary 


then, a 11 heu>h t he 
productivity 




■ i 

If the value created by a working day of IB hours would be -$6 

of the articles produced vary with the 
labor, the only result would be (Question) 
that the value represented by $6 is spread over a greater num¬ 
ber cf articles. 

Surplus value and the value of labor-power vary in opposite 
directions ; 

constant. 


If the value created by a working day of IS hours is 
then, the one part of the value (surplus value) can 

e if the other (labor-power) increases, or the opposite 


only de- 


c 




labor-power, then the 
$3 to $4, without the 



value of labor¬ 





ed surplus value 
power cannot rise from 
falling from $3 to $2. 

The value- of labor-power cannot fall, and consequently surplus 
value cannot rise, without a rise in the productivity of labor 

An increase in the productivity of labor causes a lall in the 
value cf labor-power and consequently causes a rise in the 
surplus value; while on the other hand, a decrease in such pro 
ductivity causes a rise in the value of labor-power and a fall 
in surplus value. 



But the proportional increase or diminution in surplus value, 
on a given change in the productivity of labor, consequently 
depends on the original magnitude of that portion of the work¬ 
ing day which embodies itself in surplus value; the smaller 
that portion, the greater is the proportional. change; 
greater that portion, the less is the proportional change. 

While in our case, the valuo of labor—■nowr.-r fall3 from i>4 to 
#3, by l/4 or 25$, the surplus value 
l/2 or 50$. (Necessary labor-time 





:r falls from ^?4 
os from ^2 to $3 
surplus labor-time 



| 2 ) 


The value of iaber-pewer is determined by the valuo of. a 
quantity cf necessities of life. 

* " f ■ 

It is tho value and not tho mass cf those necessities that 
varies with the productivity of labor. 



Hicardo was the first who formulated these laws 
net investigated surplus valuo as suoh; that is 
of its particular form, 


but he had 
independently 



profit, rent, etc. 


J?cr him the rate of jar of it and the rat 
were tho same. 


e 


of surplus value 


Tho 


ratw 




cf profit is the ratio cf the surplus value to the 
total capital advanced; the rate of surplus value is the 
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* 


ratio of the surplus value to tho variable capital* 


A capital (C) of $500 ± 

The constant part $400, the variable part $100 

tho surplus value #10C. 

V 

Then tlio rate of surplus value is s: $100: 100$ 

v: $100 


But tho rate of profit is 


s: 

c: $500 


ZO/o 


With a given rate of 


surplus value, we can have 



rat os 


of 


profit 


Ricardo mixed up the profit with tho surplus value* Ho was 
only interested to find tho magnitude of profit to the produc¬ 
tivity of labor, but then ho never analyzed surplus value as 

such. 


We can consider this subject from another angle. Assume that 
the working day i 3 constant and the productivity of labor is 
constant* In this case it is the intensity of labor which 

varies. 


What do wo 3oe now? 

Increased productivity of labor will also supply more products. 
But in this ease the value of each singlo product falls; it 

costs les3 labor than before. 

By merely intensifying the production, tho value remains un¬ 
changed, for each article costs the same labor as before. 

We have only an increase in tho number of products, and as 
their number increases so docs tho sum of their prices. 


But by increased productivity a given value is spread over a 
greater mas3 of products. 

If the intensity of labot would increase- equally in overy 
branch of industry, the new and higher degree would become 
the normal degree for society and would therefore cease to 

be taken into account. 


3ut it would still make a difference- in relation to other 
countries. 


More money would be made, 
wealth to the capitalist, 


because the intensity brings more 
without changing the value of the 


c o mm od it 



The more intense working day of 
sonted by a greater sum of money 


one nati cn would be re pro 
than would be tho less 








s 


■ 

intense of another nation. 

lot ns investigate what would take place if the productivity 
and tho intensity of labor would bo constant but the length of 
the working day would vary. 

A shortening of the -working day loaves the value of labor-power, 
the necessary labor-time, unaltered* 

It reduces the' surplus labor and surplus value. 


Only by lowering the prico cf labor below its valuo oculd the 
capitalist save his surplus value. 


By lengthening the working day, the price of labor-power may 
remain the same, yet it would have dropped relativoly . 


WAGES 


On the surface of bourgeois society the wages of the workers 
appear as the price of labor. A certain quantity of money is 
paid for a certain quantity of labor. 

The worker sells his labor-power as a commodity on the mar¬ 
ket . 

By what is tho prico cf labor-power determined? (Tho bour¬ 
geois has one answer-- by supply and demand). 


But the price of labcr-pcwer, at the moment when demand and 
supply are in equilibrium, is its natural price, determined 
independently of the relation cf supply and demand. 


Supply and demand explains the price on the 
below its real coat. 


market above 



As seen as supply and demand balance, this ceases to explain 
the price. 


Wc knew what determines the valuo and also the price of labor- 

p cv7 o r . 

-■ 

If a man earns $3 a day ho may have created a value of $6, but 
the $3 appear to him as his wages for the day. 


The wage form docs- away with tho division cf tho working day 
in necessary and surplus laber-time. 

Tho capitalist pays him #o for twelve hours, of 25c an 
hour. But in roality he pays him only for 6 hours because 
the worker created u valuo of 65 or 50c:' an hour. 
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In slate labbr, all labor,' even that part of the working day 
in which the slave is only replacing tho value of its own 
means cf existence, appears to him as labor for his master. 


In the wage ays tor 



even unpaid labor, appears as paid. 


There are many fores of wages, but two are fundamental: 
and piece wages. 


time 


The unit measure for time wages, the price of the working 
hour, is the value of a day's labor-power divided by the number 
of hours of the average working day. 


If the capitalist would employ a laborer 6 hours instead of 12, 
only 6 hours would represent the worker's wages for a half day; 
that is, ho would pay the worker half of his wages. 

* 

The longer tho working day in any branch of industry, the 
lower arc the wages* • The price of labor bei ng given, the daily 
cr WGekly wage deponds upon tho quantity of^dabOr-pOTjer ex¬ 
pended. 


The lower the price of labor-power, the greater must be the 
quantity cf labor, or the longer must be tho working day for 
the laborer to secure oven a miserable average wage. The 
lowered price of labor acts here as a stimulus to tho exten¬ 
sion of the labor-time. 


Piece 



Wages by 
wages by 
value cf 


the piece are nothing other than a converted form of 
time just as wages by time are a converted form of the 
labor-power. . • 


If a worker in tho average 


can produce 

naid 


in 1 hour 12 pieces of 


60 ^ 


capitalist may 

the worker's 


nc 

the 


gO 13 


paid 


piece, say 


a certain article and ho is 
for 1 pie-co 5^. The 
4 l/2^ and intensifies 

same time, he has net to watch the worker so carofully, for 
tho worker will labor the 


the hour, 
pay him by 
labor by so doing. At thG 


uch harder to make onough to get 


his price. 


Piece wages are only a modified form of time wages. 

Pioce wages is that form cf wages which is most in harmony 
with the capitalist mode of production. 


Reading Assignment: Pages 618-670 

Speakers' Assignment: 1) The production of absolute and 

relative surplus value. 

2) Time wages. 

3) Piece wages. 
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SESSION ELEVEN 


* 

Heading Assignment; Pages 618-670 


Eirst Speaker; 

Second Speaker: 
Third Speaker; 


The Production of relative and absolute 
surplus value. 

Time Wages. 

Piece Wages. 


(M$ke necessary corrections) 


The Accumulation of Caoital 


The conversion of money into means of production and labor- 
power is the first step in the different functions of capital 

takes place on the market, within th3 sphere of circula- 

second step is the production of commodities 
which contain the advanoed original 
value. Those 
Their value 


This 
tion. The 


capital, plus a surplus 
ust be thrown into circulation. 

realized in money. This money must bo 
converted into capital, etc. 


commodities 
must bo 


money 

Such movement forms the 


circula¬ 


tion cf capital 


So the fir3t condition of accumulation i3 that the capitalist 
gets rid of his commodities, receives more money than ho at 
first invostGd and then continues production with more capital. 

In the interest of a bettor understanding of the process of 
accumulation vie assume that the process of circulation is 
■’normal”, that means the capitalist gets always rid of his 
commodities, and this is assuranco that there is no distur¬ 
bance in the sphere of circulation. 

Question; Is this so in reality? 


No. In volume 2 Ivlarx deals with all the different possibili¬ 
ties in the sphere of circulation. 


But to find out whether the real difficulties of capitalism 
arc to be found in the sphere of circulation wo dismiss 
theoretically this difficulty. Wc want to find cut whether 
capital could harmoniously advance if the problems of cir¬ 
culation would net exist. 


Later on, we take up ail quostions concerning circulation. 

During this analysis wc assume that the circulation is 

”normal” and that, outside of the proletariat there aro only 
capitalists in the world. 

Is this so? No, it is not. Even if the capitalist 
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extract surplus labor free: the 
is his first appropriate^ 
of this surplus value. 
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U W 
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o 

wit h 


if the capitalist 

the ultimate owner 
ether capitalists, 


•n 

OOi w 


ious 





-vho fulfill other functions in the com- 

us value splits up into var 

ferent categories and 

r* l 


ion. 



nts fall into d^ 




parts, xruguio 

have various forms, such as profit, interest, mere 
fit, rent, etc. In Volume 3 Liarx deals with this subject. 




i i v 


.* 



the surf 



canno 


to find the inn er law of capitalism, which on 

ut which is nevertheless 


in 



of great importance 


, o o we 

tiatiens ana try to take up 
tial form, not disturbed 

ideal. 


rati on oi 
abstract from 

al ac 


all these differen- 
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ation in its essen- 
tracking influences but ,? 

“ -i - d ‘ 


n or - 



IT 


# 

if 0 



v al uc. 


the capitalists 
;7e lock at a 


Ca 

r t 7 


il 


as tnc owners 
theorotioal world 

capitalists. By sc dcing wo do not jet a . _ 
However, ws do got an understanding of the inner 
it at is t’production which determine the reality. 


t no su r 

only workers 
oicturo ex reality 




cap- 


% Wr* 



said, (page 6 
the capitalist must 
und reconvert in,? 
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”3 o far a 
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breaking 




wn i e r 


lit be cc 


J, • X ilC wx 

neither alters its nature 

element of accumu- 


succ0 0 

sale mone.v i 

up ox surplus value in 
nor the condition unde¬ 
lation. Vve- therefore assume nc mcr 
place. The simple fundamental form of the process _ci accumu¬ 
lation is obscured by the incident cf t no circulation ;«hicn 
brings it about, and bv t ho splitting up of surplus vaj.ue. An 


L 3 


O *1 


what actually t 


•cos 
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C 0 
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J i* 
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should, for a time, disregard all phenomena that hide the 
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00 


h orci ox t cl praoebs 
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reduction in 
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IT 


^ 




G GS 


k-r 


U w VJ 


reduce than it 


Therefore, 


■> ' h W! 
v w ^ 


Cl pr i 

c-pr cd uctis 


1 ccking 
du c x i on 


■ .* 


C C1G* t ~J GS 



-3 ^ 


h f. 

u s_/ 




i * ■» 


t** i* /"ft 
M X, W 1 

-o ^ j ,rir 

O XW 


n ^ 


» 


vj V 


.J 




^7 an/i*! "5 I 7 -sf 

V U w o X ^ <1 H J* * 
v 


r, 


i croc css 


-V -# 


n * 


— m * ^ 

Lp% 


• V v Xv3 


c ns 


utnc *i 


m 


ruv? 



rial and maeni: 


pi. 


06 d in 



c-r t: *js 


o 


Xv U o 
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enough clothes for 
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w Lx 
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but must reproduce this ccttcn 

old ones are worn cut. 
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i 




If production is a capitalistic one, ao must! be reproduction 


If $>1C0 have brought a capitalist $20 surplus value in a pro¬ 
cess of production, sc in* order to get again $20 surplus raliis 

lie has to invest $100 again* 

If a capitalist does this over and over again, getting all the 
time $20 surplus, this surplus is to him a steady revenue* 

If he consumes the $20 esoh time, then we have what 
calls simple reproduction * 

The purchase cf labor-power for a fixed period i3 the prolude 
to the process of production. 



But the laborer is not paid until after he has 
labor-power, and realized in commodities not 
but s urplus v alue• 



expended his 
its value 


So the ?;orker 


i* 


self is paid, 


so long as 


1 x0 


has not only 
. . . but 

the variable 
continues to 


produced surplus valuo ' - 

also the fund out of which he him- 
capital. His employment lasts only 
r op rcduce this fund. 


What the worker zets back in wages is a portion of the 
that is already produced by him. 



If you take the whole working class and the whole capitalist 
class, you seo at once that the capitalists arc constantly 
giving to the workers wages in the form of money which in 
reality is only a portion cf the commodities produced by the 
rkors and appropriated by the capitalists • 



The 


« workers 


give the money back to the capitalists and m 
this way get their share of tiioir own product* 



This simple transaction is veiled by th 
the product and the money-form cf the corns 



form of 


in- 


T’nis process eliminates the idea that the workers oannot buy 
back because the wages are sc low. Capitalists are not 
tercsted in the worker buying back more, but just the oppesi 
An individual capitalist interested in the production ox con 
sumption goods for the working class, is, as an individual, 
interested in higher wages for the workers (net for his r 
workers) in order to faster accumulate as an individual. A 
capitalist who only sells diamonds is interested in very lew 

in order to make his capitalist customer spend mere 





money on his ccramcdity--diamonds• 

But considering the capitalist class 
feroncos in opinion vanish at once. 


O 3 

O 



C 


these dif- 
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The loss 
the 
own 
for 


di 


-f n 
u 



or monoy, the worker got 3 , the more 

qotq its.1 igt has. .Tho capitalist is interested only in his 
share. Tho workers roprosont tc him no market, hut people 
whom he feels sorry and who must oat. 

3urplus lah- 

labcr-time 


r T 



Capitalism i 3 only interested in surplus value, 
or* can only he giinod by shortening the necesso 
or lengthening the surplus labor-timo. 3oth ways have one 
effect on the workers— cutting from their own share of the 
product they produce. The worker never gets mere than he 
needs for his reproduction, so the capitalist class as a 
cannot think to lot him buy back mere. 

Variable capital is only a 

i.noe of the fund for 

workers• 



o 


appo ar 
t o the 


particular historical form of 
providing the necessities of life 


3urplus labor is always the same, only its form changes . 


C ons ido r 



on it during 3 days ; 
ho works for tho feudal lord. 

land from tho peasant, an “ 

wockfor the lord, that does not alter the fact that he 
has to work throe days for himself. 3c it was with 
So it is with tho worker. 


peasant who has enough land to provide by working 

week for himself. The rest of tho wo ok 

Now if the feudal lord takes tho 



i3 working the whole 

st il 1 


Mars (?. 


O 


27) 


ing class is 
roproduction 


"The maintenance ana rop 
and mu 3 t over be, a no cess a 

of oaoital.” 



t he 

slave. 

tho 

— -* 

* - * 

■ i 

O 

V 


ion of 
rv condition to the 


But t ho 


All tho capitalist 


talist may safely leave its fulfillment to the 

laborers 1 instinct of self-prosorvation. 

3 tc reduce the laborers 1 individual consumption 

to what is strictly necessary. 


cares for it 



Capitalist production must be a continuous connected.process, 
a process of reproduction, producing not only oor.rn.oditics an 
surplus value, but producing and reproducing tne capitalistic 
relation— on the one hand the capitalist, on tne other the 

wage worker. 

Reproduction must load to accumulation in capitalism, oven n 
it*would start cut with simple reproduction. 


A capital of $1000 makes yearly $200 surplus value 
surplus value would bo consumed every year then in 
the surplus value, consumed would be 5 times $ 
equal with tho capital c 


If this 
yc ar s 





dvancod by the capitalist. 


If only a part, 
end of 10 years 


olOG would bo coneurn 


say * 

10 t im os 


Oj. 


$ 1000 . 


■310 C w o ul d be 


f\ (Tl 

A* Vy 


cr 




at the 


it liw Lx (. 

qua 1 tc the capital 


o6- 








pro&uction v;culd hB.v c conic tc* - 


n o ii d * 




Of course the capitalist would still aav 

material things 

have 


the m 


$1000 actual capital, the 


mg w 


F/ith value. The machinery v;culd 


:chinory, the 
But ?/o arc deal- 
no more value, it 


i 70 uld be out of date. 



Tt 


usn" with all of his 


property, by tak- 


When a person "gets „ 

himself debts equal to the value of teat pr-p^ 

it is clear that his property represents nothing but 
total of his dobts. 


ing upon 


rty, 
the sum 


Therefore, simple reproduction sooner or lster, converts 
every capitalist into an individual who accumulates capital; 
it converts every capital into accumulated capital, or cap¬ 
italized surplus value. 

Conversion of surplus value into 



po int we ha v e f oun d out 
Now we will see how sui 



capital 

v al uo 



Up tot his 
plus value 

3mpleying surplus value as capital, rccon/ort.*, 
ital is ca 1 led Accumulati^on cf capital. 


produces sur- 
bccoQos capital 


v> 


it into cap- 





flhat is ac 
of an individual capitalist. 


tion? Lot us consider it from tno 


st an dp o int 


Suppose t 
•.,?10,00C. 


spinning factory, for example, 



cap 



cf 


Constant $8000 


Variable 8 EDO0 


a v 


luo 




cap it al ist 


pat 




on brings him $12,000 or 240,000 


Production: 240,000 pounds of yarn_yearly whi 

of $12,000. The rate of surplus value lQCfi, 

in $10,000. His pr 

ounds of cotton. Then his surplus i3 40,000 pounds ot cozzon 
ich costs $2000. This $2X0 surplus value converted into nui 

c£.*vit wQ o u 1 d cics.G the cupit is t «vi 1X cidd j .. i*t 

11,600 to the constant capital and l/o to wages. Tnen thio 

$2000 bring in a surplus value cf •; 






T c 


it is necessary tc convert 
surplus product into capital. 


ccuTiUl at<^ 


***** 


0 ortion of the 


ne 


ox 


Consequently a part of i 
applied to the producti< 

.and subsistence, over and above the 
required to replace the ca 

il boeaus 


a nnual sur pi us 1 ab er mus t 

" — r% 


h f~ l v e 


be on 


daitional means ox production 



a dv a 


only become capita 

■crises the material elcru 

^ ■■■ — J lf "” 


the 



3 


In or dor to a 11 ow th c s o e le mo nt s 
capital, the capitalist class ro 


a us. 
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y ci 

those th 

in 
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nood • 

3urp 
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pro 

duct 
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on 


A CG UHiU-l aui wii - 

a progressively increasing scale 


If the exploitation of the existing workers does not increase, 
then, additional labor power must be found. 

The mechanism of capitalist production needs not only a class d 
pendent on wages but also for its increase. 

It is only necessary for capital to incorporate this additional 
labo? with the surplus means of production and the conversion o 
surplus value into capital, and the accumulation is comple . 

Accumulation resolves itself into the reproduction of capital 

The circle in which simple 

*wproduction moves alters its form, it changes into a spiral. 

If we forget for a moment that the capitalist eats, and this 

fact docs not change our system in any way, se ® 

a surplus of $2000 wore capitalized and brought $400, this $400 

capitalized would bring $80, and 30 on. 

The original capital wo started out with was $10,000. How did 

the capitalist get this $10,000? t 

"By his own and the labor of his forefathers" will the capitalist 

sav. This is not 30 . Can he 3ay the 3ame about tne additional 

$2000 — $400 — $80, and so on? No. In both instances he could 

later, ^y primitive accumulation, we will 3eo how the capitalist 

sets started; he, as Marx put it "is like the conjuror who buys 
commodities from the conquered with the money he h^s robbed them 


But by the additional capital 


Tff 


e 


car. clearly see that it is made 


up of unpaid labor 


by 


robbing the workers of their products 


This is what i3 called "croatin 


e> 


capital out ox capita 


1 n 


The original transformation of money into capital has the following 

70SUl • 

1) The product belongs to the capitalist, not tc the 

The value of this product comprises a surplus value which has 

cost the worker labor power but tne capitalist nothing, y*> i 

becomes lawful property of the rtno1tQ - llst • 

3) The laborer has reproduced 


2 ) 


his 1-bor power and can sell it 


: -0 


once raoro, n 


he finds a buye 


The production of commodities does not imjeso itself upon the 
whelo society until wage labor becomes its basi3, and °nly hen 
decs it unfold all its powers. To say that «uo lnteryonti.n^f 

that the production ox commodities must not develop. 


wa^c labor adultcratos the production of commcdities 


r> o 


Even in tho 

its original source, becomes 


sc of simple reproduction all - capital, whatever 


converted into accumulated capital 
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First we assumed that the capitalist (simple reproduction) 
consumes all the surplus value himself. Then we said that the 

docs not consume at all but, instead, capitalized 
the surplus valuo. Both things., howovur. do not 


capitalist 

the whole of 


take 

time 

the 


place. 

He eats 


The 


capitalist 
from the 


In 


is 

surplus 

order to 


doing 

and 


both things 
ho 


however , 
at tho 


same 


surplus value, 
cumulated the surplus value. 


4* 


capitalizes a part oi 
at more than before he ac- 


Therefore, with a given mass of surplus value, the larger one 
of these parts, the smaller the other. . If the capitalist eats 
- much, he can accumulate loss and vise versa. The part of the 
surplus value that he does not eat is " saved * by him. 

Marx: " Fanatically bont on making value expand itself, he ruth¬ 
lessly forces the human race to produce for production’s sake. 

He thus forces the development of the •productive forces of so¬ 
ciety and oreates tliose material conditions which alono oan form 
the real basis for a higher form of society, a 'society in which 
the full' and ‘free 'development of every individual forms the 
ruling principle. " 

The development of capitalist production makes it constantly 
necessary to keep incroasing the amount cf the capital laid out 
in a given industrial undertaking, and competition makes the 
eminent laws of capitalist production to be felt by each in¬ 
dividual capitalist as external laws. It compels him to keep 
constantly extending hdis capital in order to preserve it, but 
the only way of extension is by means of progressive accumulation. 

The proportion in which surplus valuo breaks up into capital 
and revenue> the magnitude of the accumulated capital depends 
clearly on the absolute magnitude of the surplus value. 

Suppose that 80$ were capitalized and 20$ eaten up, the accumulated 
capital will be $2400 by a total surplus of 3000, and 1200 with 
a total surplus of 1500. 

Thus the constant tendency of capital is to force the cost of 
labor back towards zero. (Remember: The rate cf surplus value 
depends on the rate cf exploitation). 


Therefore, a very important factor in the accumulation of 
capital is tho degree of the productivity of labor, the degree 
of exploitation. 


With the productive power of labor the mas3 of products 
in which a certain value, and therefore a surplus value 
given magnitude is incorporated. 


increases 

of a 


he same cr even falling. 


The rate of surplus v .ue remaining t 

so long as it only fa]13 more slowly than the productive power 
of labor rises, the m.ss cf the surplus product increases* 

.itali3t may increase without a 
ecreasing fund cf accumulation. 


Then 

A 


-h 

u 


he consumption -f the 


w ^ 























But hand in hand with the increasing productivity of labor goes 
the cheapening of the labor and by that a higher rate of sur¬ 
plus value. 

Then the same value in variable capital sets in motion more 
labor-power. The same value in constant capital is then 
embodied in more means of production, in mere instruments of 
labor, etc. It therefore supplies more elements for the pro¬ 
duction of both use value and value. 


In this 


the value of the additional c 


case then, 

even decreasing, 

does the scale 



tal remaining 
accelerated accumulation still takes 



the 3ame or 

place. Net only does the scale of reproduction materially 
tend, but the production of surplus value increases more rapidly 
than the value of the additional capital. 


Generally it can be said that "with a given degree of exploita¬ 
tion of labor-power, the mass of the surplus value produced 
is determined by the number of workers simultaneously exploited; 
and this corresponds, although in varying proportions, with the 
magnitude of the capital.” 


Therefore, the mere capital increases by means of successive 
accumulation, the more does the sum of value increase that is 
divided into consumption fund and accumulation fund. The 
capitalist can therefore live a mere jolly life and at the same 
time show mere abstinence. And, finally, all the springs of 
production act with greater elasticity the more its scale exteneb 

with the mass of the capital advanced. 


What effect has this accumulation process on the workers? 

Marx said (Page 671) that the most important factor in this 
inquiry is the composition,of capital. 

The composition of capital is - 'to be understood in a twofold 

S-6113 (£ • 


Is 


On the side of value it is determined 


proport 


in which it is divided into constant capital, or value of the 


means cf production and variable capital, or valu 
power, the sum total cf the wages. 


f labor 


2nd, On the other side of material, as it 




notions in the 


s 


process of production, all capital is divided into means 
of production and living labor-power. This composition : 
determined by the relation between the mass of the means of 
production employed, and the mass of labor necessary for thei 
employment. 


The 1st Marx calls Vulue Composition and the 2nd Technical 
Composition. 


Between these two there i3 a s trict ccrr elation. 
i, ^ oal Is the v al ue c emp c sit ion, 


his, Marx 


__ To 

insofar S3 it 



ess 

















determined by it 3 technical composition and mirrors tho changes 

of tho latter, the organic composition of capital * 


The many individual capitals invested in a particular branch of 
production have, one with the other, more or less different 
compositions. The average of their individual composition 
gives us tho composition of the total capital in this branch 
of industry. Lastly, the averag e of these averages in all 
branches of production, gives us the composition of the total 
social capital of a country and with this alone we are now 

oonoorried V 

Growth of capital involves growth of its variable constituents . 

A part of the surplus value turned into additional capital must 
always be retransfermed into variable capital a 


that 


means 
the 


that 


same 


If the composition of capital remains the same, 
a definite mass of means of production constantly needs 

of labor-power to set in motion, then the demand for labor 
increases in the same proportion as capital. And the more rap- 

the quicker the capital increases. 



idly. 


With tho opening of new markets, (Marx call3 this special 
stimulus to enrichment )or new spheres for tho outlay of 
capital, newly developed social wants, capital on a progres¬ 
sive soale, moan3 also more or larger capitalists on one side, 
more wage workers on the other. 

Accumulation of capital i3 therefore an increase of the pro¬ 
letariat . 


Roading assignment: 
Speakers 1 as s ignme nt s: 


Pages 671-783 


1 ) 

2 ) 

3) 


Simple reproduction. 
Conversion of surplus value 

into capital. 

Productivity of labor and 

accumulation. 
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SESSION TWELVE 


Reading Assignment Pages 671 


763 


1st Speaker 


2nd 

3rd 


Speaker 
S pe ak er 


Simple Rcproduoticn. 
Conversion of surplus 


value into capital 
Productivity of labor and accumulation. 


Refer to the study of Session Ten. 


The General Law 



Capitalist Accumulation 



iiarx: "A rise 


Under special stimulus enrichment (new markets, etc*) it might 
be possible that the donand for labor is greater than the 
supply. Then a rise in wages can take place, 
in the price cf labor, as a consequence of accumulation of 
capital, only means in fact, that the length and weight of 
the golden chain the wage worker has already forged for him¬ 
self allows a relaxation of the tension of it.” (Page 677). 
But this- doos not alter the general tendency cf accumulatio 


it ore 


m 

Production of surplus value is the absolute law of thi3 mode of 

Labor-power is only saleable sc far as 

of production in their capacity cf capital, 
reproduces it3 own value as capital and yields unpaid labor 
ns a source cf additional capital. 


production* 
servos the means 


The rise of wages would nevez 
threaten the system itself* 


h g -v* *5 

v-* —* O *4 ii* J 


at -which it would 


The 


same mechanism which makes wages rise brings them down 

hen they endanger ,profits, accumulation 



again, 
wages must fall again. 


3 j U OS 


ana 


,Tn 


me rate of accumulation is the independent vari 
rate cf wages the dependent variable. (P. 679). 


P-. ft 1 a • 


tne 


During a crisis tho price 
cf money rises. 


of commodities falls and the value 


In prosperity the price of commodities goes 
up and tho value of money sinks. The bourgeoisie then 
plains: "With high prices, tec little; with low prices, too 


muon money is cn circulation. In the sime manner they explain 

wage rates with too many or not enough workers. 


t K « 


3ut the lav/ cf capitalist production is at the bottom of 
the lav; of population. 


The correlation betwoon accumulate 
rate 


on 


or -wages 


s 


nothing also than 


of capital and the 


t : 


he correlation between 


t a u 




unpaid labor transformed into capital and the additional 
















paid labor for the setting in motion of this additional capital. 

It cannot be otherwise. As in religion man is governed by the 
products of his own Drain, sc in capitalist production he is 
governed by the products of his own. hand. 


According to Marx the development of the productive power is 
the motor of the historical development. 


With the new productive rowers 
production and with it the way 


the people change their mode of 
and means of making their liv¬ 


ing. 

* 

Capitalism, more than any other mode of production before it, 
{on account of the value- relation) develops the productive 
power. This is why capitalism was necessary and a fast step 
forward in the emancipation of the human race. 


The development of the productive power is reflected in the 
technical composition of capital, or in the growth of the 
means of production. This again is reflected in the value 
composition by the increase of the constant capital at the 
pense of the variable. 



If there was once 50 % constant and 50$ variable it will in the 
course of accumulation change to 80 constant and 20 variable, 
cr to even greater disproportion. 

If a spinning factory around the year 1800 had l/z constant 
and 1/2 variable it may havo today 7/8 constant and 1/8 
variable: but at the same time the mass of raw material, the 


mass of labor, mass of 
larger than in 1500: 


manorial, 
commodities is many hundred times 


With the increasing productivity of labor 
•ices the mass of the means of production, 
increase, but the value compared with the 
'The value therefore rises absolutely, but 
to the na 3 s. 


power, not only 
consumed by it, 

diminishes. 



not in proportion 


{Blackboard) 


Constant capital 

n «t 


Value 500 mass 
" 2500 " 


10 machines 
100 machines 


Tho 


mass 


is 10 timo3 developed, but the value only 5 times. 


m 


he increase in 


b 1 


V* n 


difference between constant and variable 


capital is therefore much loss than that of the 


between tho mass 
constant and the 


di 


•J I 


the means of vr c-duation 


iterance 
into which the 


r 


wub tAiudS 


-p 


labor-power into which tho var¬ 


iable capital is converted. The former difference increase 
with the latter, but in a smaller degree. 


c3 
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(Blackboard) 

6000 

Constant Capital 50 

3000 

18000 

Constant Capital 80 — 

14400 


Variable Capital 50 

3000 


Variable Capital 20 

3600 


To increase 3000 to 3600 variable, it was necessary to raise 
the original capital under this new organio composition 3 
times. ~ A 20 fo increase of the variable capital makes a 300$ 
increase of the total necessary. 


The developmenfc of 
P. 665; "With 


the productive power is 
the accumulation of 


necessary. Marx, 
capital, the specific 
and with the capitalist mode of 

Both these economic 



mode of production developes 
production accumulation of capital 
tors bring about that change in the technical composition of 
capital by which the variable constituent becomes always 
smaller as oompared with the constant." 


Every accumulation becomes the means of now accumulation. 
With the accumulation of capital so the number of capital 
ists increase. 


With the increasing mas3 of wealth which functions as cap¬ 
ital, accumulation increases the concentration of this wealth 
in the hands of individual capitalists, and so widens the 
basis of production on a large sale. The growth of capital 
is effected by the growth of many individual capitalists. 

The battle of competition is fought by cheapening of com¬ 
modities. The cheapness depends on the productivity of 
labor. And this again on the sacle of production. So the 
larger capitalist can beat the smaller one. 

Credit becomes a powerful weapon in the struggle of cempeti- 
ti on. 


This again opens new spheres for new capitalists. 


Sc c^n 


centration and centralization go sometimes hand in hand; 
but at the same time the bigger capitalists defeat the 
smaller ones. 


Centralization in a certain line of industry would have- 
reached its extreme limits if all the individual capitals in 
vested in it would have been amalgamated into one single 
capital. (Page 682). 

Centralisation supplements the work of accumulation by 


* 
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enabling the industrial capitalists to 3 


tiieir proauction. 



the sacle of 


The eoonoraic 


res :ilt 


5 


ism: 


always the 3 ape, 

Centralization intensifies the*accumulation. 


even in State Capital- 




The technological composition whi 
position takes place in this 
variable capital are 




mirrors the organi 
as far as constant an 


f» f\ 

w v. 


ncerned. 



com- 


If it was crivinall.v like 


1 - - 1 , it will 



2 - 1 , 


3-1, 


4-1, 


5-1, 


6 - 1, 


etc. 



not mere than l/z but 


power; and 2/3, 


So that when the capital inorea 
l/3, l/ 8 , eto. it is transformed into labo 
7/6, etc. into means of production. 

By 1 

cf capitalist accumulation. It is the law of population 
peculiar to the capitalist mode of production. (An abstract 
lav/ of population exists for plants and animals only, and 
only insofar as man has not interfered with nature). 


his a surplus labor population i 3 a necessary product 


Thi3 surplus population becomes at the same time a necessity 
ier capitalism. It forms the industrial reserve army for 
the changing needs of the self-expansion of capital t a. mass 
of human material always ready fcr exploitation. The cyclical 
character of production depends also on the existence of an 
industrial reserve 



In the childhood of capitalism the composition of capital 
changed slowly, and as a result there was 
ing demand for laborers. This tendency increases with 

_ -m 

■? +■* 


a steadily grew- 


and higher organic composition. 


In this state, the general movements 
regulated by the expansion and centra 
reserve army, and this 
changes of the industrial cycle. 


of wages 
ction of 



.3 


the 


exclusively 
indus tria1 



corresponds ' 



h 




Read Marx, Page 707 
concern us here.” 


rtm 


The greater the 


social wealth.. 


Read Page 708. ”The law......own self expansion.” 


Read Pages 708-9 ”But all methods....in the form of capital.” 


Reading assignment; Pages 


Speakers Assignments: 


1) 

2 ) 

3) 



784 to the end. 

-,-nic Composition cf Capital 
The Industrial Reserve Army. 
Accumulation. 









SESSION 

THIRTEEN 


CONCLUDING SESSION 
Reading Assignment: Pages 764 to the end. 

Speakers’ Assignments: l§t, Organic Composition of Capital. 

2nd, The Industrial Reserve Army. 
3rd, Accumulation. 


RECAPULATE 


Technical Composition; Value Composition; Crganio Composition. 

We have dealt with "Social Capital" - one capitalist, with 
only lgbor at the othor pole. 

Development of the organic composition is first a natural pro¬ 
cess of the development of the productive powers of society. 

It has a value character in capitalism and this is tile reason 
why it develops 30 fast. 


It cannot develop in regard to the necessities of mankind but 
in regard to the necessities of producing surplus value; in 
other words, accumolation. 



When it comes in conflict with this histor 
ism,— value form) of the mode cf production, 
society mu3t freG the productive powers from 


form (capital- 
then a new 
this chain. 


Accumulation: Conversion of surplus value into capital. 


With the accumulation of capital the accumulation of tho 
workers gees hand in hand. 


The accumulation of workers i3 
at tho same time, due to the 0 
to the total capital the workers 




surplus population is the result. 


necessary 
rganic composition, 
become less. The 



accumuj. at ion. 

in relation 


creation 


Tho reserve army is necessary, first to hav 
ready for the creation of now spheres cf pr 
second, to check the wages cf the workers. 


e the workers 
eduction and. 


Tho theory of supply and dema nd on the labor market. 
dU3trial reserve army is the lav; cf population in oa 


The in¬ 
pit al ism. 


Explain the limitation cf the 7/age movement. When can the 
wages rise and how far can they ri30, and what brings them 


56- 

















down again? 


With, the 
means cf 
value is 


the 


development of 
production and the 
decreasing at the 


organic composition the mass 
products are increasing, but 

same ti 


of the 
its 


e 


(Blackboard) 


Constant Capital: 

H It 


Val ue 

ft 


500:mass 10 Machines 

S500:mass 100 Machines 


Here the mass has 10 times developed but the value only 5 times* 
Thi3 goes for commodities, labor-power, etc. 

By this, the increase in the difference between constant and 
variable capital is less than the difference between the 
means of production and labor-powor. 

* 

•{Blackboard) Capital: 6000 

Constant: 3000 ...Variable: 3000 

(50%) 


Capital: 1600G 
Constants 14400 


Variable: 3600 

( 20 %) 


To increase 3000 to 3600 variable it was necessary to accumu¬ 
late fr«m <5000 to 18000 total capital. A 20 % increase in the 
variable capital makes an Q0% increase in the constant nec¬ 
essary* 200$ in total capital. 



entralization allows production 
ifies the accumulation. 


on a larger scale. 


It inten 


Capitalism will develop in this way: 

■* y 

f 

1:1 . 50:50.$ 300:$300.. 

2:1 .....100:50..... 700: 350.. 

3:1 .....150:50. 1200: 400.. 

4:1 .200:50. 1800: 450.. 

5:1 .....250:50. 2500: 500.. 


.C.C. 

* G • C • 

• 0*0 « 
« C • C f 
• 0 * 0 * 


i* J 2 • ♦ 
2/3.. 

3/4.. 
4/5.. 



Less and less variable capital in relation to the means of 
production and as a result unemployment* 


Sc the conflict between the material development 
form of production expresses its9lf in the crisis 


and the social 


Capitalist production is nothing else but a "utilization" 
process. Capital only produces capital if it produces sur¬ 
plus value. If thi3 cannot be done accumulation will stop. 





* 


-67- 























i * 





100$ 


'JU 


R^-tc of surplus value: (Constant Capital: 400 

total Capital; 500) 


Rato of Profit 



Rate of surplus value: 100$ 
" ” profit ; 


£ 0 $ 


let U3 see what this would mean in relation to the development 
of the organio composition of capital; 


•300 constant, 300 variable, rats of surplus value: 100$ 


700 constant, 
500 3 

all in the r. 

simultaneously 
(Back to page 



rat 

rate of profit: 


50$ 



f p. 33 l/ 

ft Tt T £ r// 


350 variable, rate of 3 .v. 100%, r. o_ _ ... 

500 " " " " 100% " " * 16 2/_ 

of p* would lead to the end of capitalism if not 

with, it, the mass of profits would increase. 

&2, blackboard) value 500 : 10 Machines 



Value 


2500 


IOC Machines 


The rate of surplus value; 1Q0> 




•'00 cause 


surplus labortime4 

n- 


nec 



The development of the pr 


ado possible: 


Surplus labor-titoe: 
Nec. labor-time; 


2 


Here the rate of surplus value is 300$ 

With the fall in the rate of profit tho mass of profit 
creases. 


in¬ 


let us follow this example: 




year c 

" o 





C:10$ accumulati 

GO OCO-v 
220 000-v 
242 QGO-v 


o 



G 

o 

0 




0 

c 


oo 


V 


471 234-v 

518 357-v 
758 925-v 
1222 252-v 
1344 477-v 
3170 200 -v 
5105 637-v 


on V; 5$ 
100 000 
105 000 
110 250 
155 130 


16° 


886 



197 988 

252 

265 325 
411 602 
525 319 


accumulation 
R of S.V. 

tt n 


tt it 

it it 

»f ft 
If ft 

ft n 

it it 
?t it 
n tt 

tt ft 


it tt 
it « 
tt tt 
ft it 
tt tt 
rt it 
tt tt 
tt it 


100 $ 
100 $ 
100 $ 
100 $ 
200 $ 
200 $ 
200 $ 
300$ 

300$ 

300 $ 


.ft • OX 

ft ft 


it 


rt 


ft 

it 

tt 


it 


tt 

tt 


IT 


tt 


IT 


TT 


tf 


It 

ft 


It 


Pro. 33*3$ 
" , 32*6$ 

ft 


It 


TT 


ft 

ft 


IT 


ft 


ft 



31 * oyo 

24 * 7$ 
47:8$ 
41: 2$ 
34: 2$ 
49 :2$ 
34: 5$ 
27:9$ 


pr 


"t3 limits then the mass falls 


TilQ raaaa of proiit compensates the fall in the rate of 

as the exploitation reaches i 

also. 

j£ill tho tenth yo 

(In this example, we did nct^ahcumulate' faster as tiie rate of 
exploitation had increased; we have accumulated under the 
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condition of accumulating under a rate of exploitation of 100$ 
In reality the 3GCy-- and 20Cyl rate of surplus would have hasten 
ed the accumulation process, that means mere constant capital 
(to make this 300/- exploitation possible) but even under our 
circumstances the rate of profit has dropped in spite of in¬ 
creasing the mass cf profit. 


Marx, Volume 3: "The fall in the rate of profit shows the re¬ 
lative fail to tho surplus value cf the advanced capital." 

The fall in the rate of profit is an index that shows the 
relativo fall in the mass cf profit. 


I 



* 

i 

CAP 1 TA L : 

Ip 

1 

l?}7 1 

1 

! 

i 

C*A PtTAL 

i 

i 

i I 

_ . „ _ __ 

/ 9oo ' 

> 


JnRPLUS VALUE IIS! 


.l«i/ /t r> 



/ <? 0«9 


Capital has grown from 1900 to 1933. (See below*) 

l 

So has the organic composition; but because the organic composi¬ 
tion develops, an always bigger part of the s.v. mu3t go into 
accumulation cf constant capital. Tho amount which is left for 
the capitalist and worker becomes smaller. 

b 

That means, the- surplus can grow absolutely and still doe3 net 
suffice to feed the capitalist and the worker. Every surplus 
made is needed for tho accumulation, and if there is no accumu¬ 
lation there is a crisis. 


You may ask, Why doesn’t 







The mass that is necessary for the continuation of the accumu 
lation process is not dependent on the rate cf profit but 
the mass of the existing total capital. The accumulation 

the power it already possesses, net in relation 
rate of or of it. 


goes on with 


to the 


•The fall in the rata of profit and 1 faster accumulation is 
the same process; both express the development of tho pro¬ 
ductive power. 


Even if a capitalist 


concern would only use its fixed capital 


*A-C - Accumulated Constant -69- 

A-V - ” Variable 

C-C - Capitalists’ Consumption Fund 


























to 50$ it would be forced (by competition) to renew it3 appear¬ 
ance not in relation to the 50/i.' used but in relation to the IOG 76 

of the existing fixed capital. 

But let is look at a process of accumulation through crisis 

and prosperity and find the general tendency working there. 

1 % 

Marx, Volume 3, P. 303. "The development in the productive 
power of labor creates in the falling rate of profit a law 
which turns into an antagonism of this mode of production.at a 
certain point and requires for its defeat periodical crisis." 

■General tendency of capitalist accumulation; Wealth on the one 
hand and pauperization cn the other. 

With the a 00 unulation of capital the accumulation of poverty 
goes parallel. This absoluto law is modified by different 
circumstances,not changed— only modified . This law is, as 
the inner law, working through all modifications. 

Accumulation, no matter how it may become modified, has as the 
last rosult misery for the workers to the same extent as wealth 

is produced. 

Accumulation can only go on sc long as there is profit tc bo 
made and sc long as there is profit capital will and mu 3 t accu¬ 
mulate. A crisis could only be explained in showing that duo to 
some reason capital cannot make any more profit. 

CRisiS 



rofit accumulation geos 


n 


tno 


crisis sets in. followed 


As 1 eng as there is sufficient 

Where thore is insufficient profit - ---, 

by a time of depression. If this depression wuli net bo 
stepped then the collapse would acne. 


Accumulation goes cn in an ever higher organic composition. 











But lubor is tho only source to capitalize capital. But re¬ 
latively there is, as accumulation gees on, always less and 
less labor: the rate cf profit drops all the time, but at 
periods the mass of profit gains. A 3 long as this goes on, 
capitalism is on an upward trend in spito of the drop in the 
rate of profit. But When, as we saw, the mass also falls, or 
is not sufficient enough to bring tho organic composition 
higher, then the accumulation stops. The crisis is there. And 
that would mean the end of capitalism, because it is the end of 
profit-making. The class struggle sharpens, tho misery becomes 
so groat that the revolution takes place. 

The crisis sets in at the peak of accumulation. It was not 
there before. 


So wo call it Over-ac oumalaticn . 

Money from the already existing capital is still coming in, but 
nobody wants it because it would not bring profit; so it swamps 
the market. Over-production of capital. Accumulation stops. 

All tho industries, which wero engaged in producing for aooinnu- 
lation on the given accumulation rata get rid cf their workers. 
Capitalists do not buy any material for the industries, so the 
production in these industries steps; production of consumption 
goods ceases because the feeding of laborers becomes unnecessary. 


The capitalists are going out of business but every individual 
capitalist tries to save himself. He can only do so in the 
struggle of competition. This means he has to bring up his 
productive power in order to produce cheaper than the other 
capitalist. He applies now methods to his production (higher 
organie composition ) by which he oan soil over his individual 
value but hnder tho social value. He gains an extra profit 
and more capital, but which gradually are nullified; for as 
soon as he dees so, ether, capitalists apply the same methods 
whioh gradually become the social methods and the value the 
socia l value. The capitalist in the same time always tries to 
get more capital, because his profit is determined by the 

capital he possesses. If one capitalist makes in a certain 
production sphere an extra profit, more capital flows into 
this sphere, and soon the rate of profit is the same a3 the 
social rate. But then the profit is determined by the cap¬ 
ital that the capitalist possesses. 


The higher organic composition is a necessity for oapital in 
order to live. So in trying to overcome the impossibility cf 
making profit, they develop this impossibility only in a 
higher scale. 


In order to overcome the crisis (look at the drawing 
72) the impossibility of utilization must be overcome 
brings us to tho cyclical character of the crisis. 


on page 
. This 






1 





\ 


V 



fV£H I <f AND VAU>C LEVEL. 


Counter tendencies: 

Higher rate of profit through the development of the produc¬ 
tive power. Rationalization. Concentration: 

4 Factories: 50:c 50 :v 

40:c 60:v 

35:c 65;v 
25:o 75;v 

150:c 250:v 


Concentration of 4 to 3 factories with the 

90:o 38:v 


35 :o 

85: c 



65 :v 
75:v 

176 v 


same production: 


There will he unemployment, but for sometime more profit. 

v * 

More exploitation, intensification, moro commodities in loss 
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tin®, shortening of the necessary labor-time. 

Shortening of the time of turnover: bettor circulation pro¬ 
cess . 

With this, more money on the market. The rate of profit is 
now determined by a smaller total capital. 

New sphere of production. 


Doing away with ground rent. 

* 

Doing away with the merchant profit. 
Killing of the pr of it-e at ing middle strata. 


Devaluation. (Capital becomes 
ment of productive power). 


valueless due to the develop- 


War 


bankruptcy 


World market. Export of capital. Exploitation abroad* Cheap 


raw material 


Imporialism 


Monopoly 


Death crisis if all those counts 
enough to compensate the general 

breakdown. 


end 



n ot st r ong 
le ads t o t he 


But before this the revolution will take place. 

The orisi3 due to the over—accumulation of capital is also 
always a crisis of over-production of commodities. 

1) Primitive Accumulation 

The accumulation presupposes surplus value* the whole move 
ment as a circle. 


M-C-M- C-M Where was the beginning? 

Money and commodities are no more capital than the means of 
production and means of subsistence. 

* 

They were transformed into Capital. (Use and Exchange Value). 


$&pro is no capital without.freo labor; this means people who 
have nothing to sell but their labor-power. 


The capitalist system presupposes the 
the laborers from all property in.the 


complete separation of 



eans of production • 


( 

9 








Aa scon as capitalist production is working it roproduoea 
this social relation. 


Thu primitive accumulation is nothing else than the historical 
process of divorcing the producers from their means of living; 
that is, the means of production. 


It 

st 


appears as primitive, 
ge of capital. 


because it forms the pre-historic 


' The economic structure has grown out of feudalism* 

The dissolution of feddalism sets free the elements fof the 
development of the capitalist mode of produotion* 

Free labor could only be there when the laborer was not any¬ 
more bound to tho soil* 


Tho guilds had to be dissolved to overcome their labor regula 
tions. 


On the one side the emancipation from serfdom and guilds, on 
the other the new form cf exploitation, wage work. But this 
is at the same time the development cf tho productive power 
of society. 

The bourgeois revolution of the 16, 17, and 18 oenturies* the 
expropriation of the agricultural producers, of the peasants 
from tho soil, i3 the basis cf the whole process. 

The history of thi3 procoss in different countries varies 
with different periods. But essentially it is always the 
s am.e • 


In England it had its "classical” form. Illustrations are 
given by Mars. 


In England serfdom had practically disappeared in tho last 
part of the 14th century. 


They 

lord 


had 

and 


free peasants, who worked 
tho "rest of the time- for 




for the feudal 











reluda 


o 


no 


italism, was pi 


revolution, fc 
in the first 


T **n ■» 
Jm W 


hd 


w * 


century. 





A mass of free 
by the breaking 



*. 

U 


aria ns wc.ro 
the feudal 








ab or 


rxe 
ris 


of the Elemish wool manufactu 
cf wool gave the direct imgul 



feudal 1crd3. 



the w rise in the price 
evictions of the old 



The new nobility w&3 a child of the time, for which noney was 

the power of all powers* 

» 

Transformation of land into sheepwalks. 

Marx illustrates the process of driving the people from their 
land and using the land for the manufacture of wool and the 
free labor for the production of wool commodities. 

Primitive accumulation : The expropriation of the church proport 
the robbery of the common land, the usurpation of feudal and 
clan property, its transformation into modern private property 
under circumstances of reckless terrorism. 


They conquered the field for capitalist agriculture and created 
for the town industries the necessary supply of "free" laborers 


The laborers could not 


on the : 
the new 


be absorbed as fast as they were thrown 
They oould not fast enough adapt themselves to 
conditions. The result- beggers, robbers, vagabonds. 


larket 


For this reason there was passed bloody legislation in Eurppe 
against all vagabonds. Flogging, branding, killing and hard 
labor prisons, and various forms of torture, were in full 
force. 


Marx gives some lav/s for the sake of illustration. 

In the beginning, (not much machinery) variable capital was 
dominating. The demand for wage labor grew rapidly with 
every accumulation. A large part of the national product, 
changed later in the fund of capitalist accumulation, then 
still entered into the consumption fund of the laborer. Then 
the -v period of legislation of labor took place. 

Lav/s to set thehfcight of wages, laws against trades unions, 
which v/as dropped only in 1825, etc. 

Wo know by new how the proletariat was created, but what about 
the bourgeoisie? Let us begin with the capitalist farmer. 

This was a slow process going on throughout centuries. 

The serfs as well as the free smdll proprietors held land 
under very different economic conditions. 

In England the first form of the farmer is the bailiff, him¬ 
self a serf. Ko was replaced by the farmer, whose landlord 
provides him with seed, cattle and impliments. He exploits 
more laborers. 

He advances on half of the stock, the landlord on the other 
half. They divide the products. 










* 


This fora disappears and makes 
makes his own capital breed by 
poxt of the surplus product to 


icultural 

himsolf v 


place to the farmer proper, who 
employing laborers and pays a 

the landlord as rent# 

* 

(such as wool manufacturers) 


ry 


With that, he develops in the 


dustrial capitalists# 


With the ag 
he enriches 
samo time tho 

■ 

The exoropriation and eviction of a part of the agricultural 
pcpulstion not only sot free for the indestrial oapltellatethe 
laborers, thoir means of subsistence, and material for labor, it 

market 



in fact the events that transformed the small peasants < into 
wage laborers and their means of subsistence into material . 
olemontsof capital, created at tho same time a home market 

for the capitalists# 

Formerly the peasants produced the means of subsistence and the 
raw material for themselves and they consumed them. Now these 
thingshad become commodities; the large farmer 3ells them 
the market, he finds this market in manufacturers. 

Many small guildmastors transformed themselves into capitalists 

The money capital formed by means of commerce was prevented 
from turning into industrial capital by tho feudal const 1 
ti ons f (Guil d organi zat 1 on). 

With the breakdown of feudalism this was done away with. 


The discovery of gold and silver in America, the beginning of 
1 ooting of t_ho Bast Indies. Africa as the commercial hunting 


si§ 


signa 


dawn of capitalist produo 


tion • 


Force is the midwife of every old society prognan- with a 
now one. It is in itself an economic power. (History of 
capitalism from t lie 15th century, the Netherlands, Spain, etc 

Marx illustrates the brutal process of the outspreading of 
capitalism. Robbery, killing, Java in 17o0 equalled 80,000, 

1615, 18,000). 

Thus colonial systems ripened like a hot house plant, 
and navigation developed. 


) 


Trade 


Today industrial supremacy implies commercial supremacy, 
tho period of manufacture it was the commercial s^renacy 
that gave tho industrial predominance, 
colonization played such a powerful role. 


In 


Thi 3 is tho reason 
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The 'bank system developed toc.Bsok.cca loaned (private institu 
tion) money to the goiernment. They printed money. In the 
same time the international credit system has developed. 


So capitalism spread. 

The modern system of taxation was necessary to cover the ex 
pon3e of interest by the government to the banking capital. 


Marx: 

foot. 


"C apita1 
from 


comes 


every poor, 


into the world dripping from hoad to 
with blood and dirt.” 


In western Europe the process of primitive Aocumulation is al- 
. most completed. Hero tho capitalist regime has either direotly 
conquered the whole domain of national production, or, where 
economic conditions era less developed, it at least, indirectly 
controls those strata of society which, belonging to the an- * 
tiquated mode of production, continue to exist side by side 

with the gradual decay. 


But in the oolonios tho capitalist regime comes into collision 
with tho resist once of the produoor, who as the owner cf his 
condition of labor, employed that labor to enrich himself, in¬ 
stead of tho capitalist. 


That brings about a struggle between then. 


The capitalist tries to do away with the competition on exploi 
tation by force if possible. Or by sharing with tho original 
exploiter if necessary: (India) systematic colonization is 




than the primitive aocumulaticn 


abroad. 



Exploitation of labor in tho colonies 
colonization, also raw material. 


is the aim of capital 


Historical Tendencies of Capitalist Accumu lat ion. 


Wc 


knew by now, 
tion. We 

t llr*t 


started through primitive accuraula 


c 


f accumulation and tind 


now capital 

examine0. tho general law 

it leads directly tc wealth on one side and poverty on 
the other. Accumulation cf capital i3 the aocumulation cf 
misery far the workers. 


What is the historical tendency of accumulation? 


Private property, as 
property, exist only 
tornal condition of 


tho antithesis to social, collective 
where the means of labor and the ox 
labor belong tc private individuals. 


At a certain stago of development it brings forth the 
material agencies fer its own dissolution. Prom that time 
onward nev; forces and new passions spring up in the boson 
society. But the cid social organization fetters them; keeps 
thorn down. The old social organization must be annilated. 


if 


* A* 


* * r 


4 - * 
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Sapit 'C ia 
ization t 
priators 
nogation 


m fj the expropriation cf a mass by a few. Central¬ 
izes place. One capitalist kills many. The oxpro- 
aro expropriated. The devel opment of productivity. The 
of negations. The expropriation of the few by the mass 


:fc********************** 

*********** 

****** 

** 


ERRATA 


Page 66 - second lino from the botto 
first line from the top should read: 



continued on page 69 


( In this example,we maintained until the tenth year a rate 
of surplus value of 100/5. later we adopted a rate of 200% 
and another of 300%. With the increase in exploitation the 
growth cf the mass of profit compensates for the fall in 
the rata of profit.But this rate cf surplus value has to be 
increased constantly to compensate for the fall in the 
rate of profit.) 
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